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SECTION | - GENERAL

DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates, requires or implies, the following terms shall have the following
meanings in this Draft Red Herring Prospectus. References to statutes, rules, regulations, guidelines and policies
will be deemed to include all amendments, modifications or re-enactments notified thereto.

Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association”, “Statement of Special
Tax Benefits”, “Industry Overview”, “Key Industry Regulations and Policies”, “Financial Statements”,
“Outstanding Litigation and Other Material Developments”, will have the meaning ascribed to such terms in

these respective sections.

In case of any inconsistency between the definitions given below and the definitions contained in the General
Information Document (as defined below), the definitions given below shall prevail.

The words and expressions used but not defined in this Draft Red Herring Prospectus will have the same meaning
as assigned to such terms under the Companies Act, the Securities and Exchange Board of India Act, 1992
(“SEBI Act”), the SEBI ICDR Regulations, the SCRA, the Depositories Act and the rules and regulations made
thereunder, as applicable.

General Terms

Term Description

I?ra'nlk’, Logls,t’lcs Unless the context otherwise requires, refers to Pranik Logistics Limited, a company
Limited” or “PLL” or . . . e .
“pranik”  “We o incorporated under the Companies Act, 2013, vide Corporate Identification Number
«us™ of "‘the lssuer” U60231WB2015PLC205412 and having registered office at P. S. Srijan Tech Park,

Plot No. 52, Block DN, 14th Floor, Sector V, Salt Lake, Kolkata, West Bengal —
or “the/our
. 700091.

Company
“you”, “your”, or | Prospective Investor in this Issue.
“yoursﬁ5

Company Related Terms

Terms

Association

Articles / Articles of

Description

Unless the context otherwise requires, refers to the Articles of Association of Pranik

Logistics Limited, as amended from time to time.

Associate Companies

A body corporate in which any other company has a significant influence, but which
is not a subsidiary of the company having such influence and includes a joint venture
company.

Audit Committee

The committee of the Board of Directors constituted as the Company’s Audit
Committee is in accordance with Section 177 of the Companies Act, 2013 and rules
made thereunder and disclosed as such in the chapter titled “Our Management” on
page 191 of this Draft Red Herring Prospectus.

Auditors/ Statutory
Auditors

The Statutory Auditors of our Company, being M/s Anand Rajendra & Co.,
Chartered Accountants having firm registration number 324092E.
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Terms

Board of Directors /
Board/ Director(s)

T

Description

The Board of Directors of Pranik Logistics Limited, including all duly constituted
committees thereof.

Central Registration
Centre (CRC)

It’s an initiative of the Ministry of Corporate Affairs (MCA) in Government Process
Re-engineering (GPR) with the specific objective of providing speedy
incorporation related services in line with global best practices. For more details,
please refer

http://www.mca.gov.in/MinistryV2/central+registration+centre+content+page.html

Companies Act

The Companies Act, 2013

Chief Financial Officer

The Chief Financial Officer of our Company being Mr. Sujay Kundu.

Company Secr_e tary The Company Secretary and Compliance Officer of our Company being Mr. Ayon
and Compliance Biswas.

Officer

Depositories Act The Depositories Act, 1996, as amended from time to time.

Director The Director(s) of our Company, unless otherwise specified.

Equity Shares

Equity Shares of our Company of Face Value of Rs.10/- each unless otherwise
specified in the context thereof.

Equity Shareholders

Persons holding equity shares of our Company.

Group Companies

In terms of SEBI ICDR Regulations, the term “Group Companies” includes
companies (other than promoters and subsidiary) with which there were related party
transactions as disclosed in the Restated Financial Statements as covered under the
applicable accounting standards, and any other companies as considered material by
our Board, in accordance with the Materiality Policy, as described in “Our Group
Companies” on page 216 of this Draft Red Herring Prospectus.

HUF

Hindu Undivided Family.

Independent Director

A Non- executive, Independent Director as per the Companies Act, 2013 and the
Listing Regulations.

Indian GAAP Generally Accepted Accounting Principles in India.
ISIN International Securities Identification Number, in this case being INEOVJG01014.
g:rionnel / Managerial Key Management Personnel of our Company in terms of the SEBI Regulations and
. the Companies Act, 2013. For details, see section entitled “Our Management” on
Key Managerial . )
page 191 of this Draft Red Herring Prospectus.
Employees
MOA / Memorandum /
Memorandum of | Memorandum of Association of Pranik Logistics Limited.
Association

Non-Residents

A person resident outside India, as defined under FEMA.

Nomination and
Remuneration
Committee

The committee of the Board of Directors constituted as the Company’s Nomination
and Remuneration Committee is in accordance with Section 178 of the Companies
Act, 2013 and rules made thereunder and disclosed as such in the chapter titled “Our
Management” on page 191 of this Draft Red Herring Prospectus.

NRIs / Non-Resident
Indians

A person resident outside India, as defined under FEMA Regulation and who is a
citizen of India or a Person of Indian Origin under Foreign Exchange Management
(Transfer or Issue of Security by a Person Resident Outside India) Regulations, 2000
as amended from time to time.
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Terms Description

Peer Review Auditor

The Peer review Auditors of our Company, being M/s Goyal Parul & Co., Chartered
Accountants having firm registration number 016750N and peer review number
015361.

Person or Persons

Any individual, sole proprietorship, unincorporated association, unincorporated
organization, body corporate, corporation, Company, partnership, limited liability
Company, joint venture, or trust or any other entity or organization validity
constituted and/or incorporated in the jurisdiction in which it exists and operates, as
the context requires.

Promoters or Our Mr. Pranav Kumar Sonthalia, Ms. Shradha Kumari, and Ms. Minal Sonthalia.
Promoters
The companies, individuals and entities (other than companies) as defined under
Promoters Group Regulation 2_(1) (pp) of the SEBI (ICDR) Regulations, 20?8, which is provided i_n
the chapter titled “Our Promoters Group”. For further details refer page 215 of this
Draft Red Herring Prospectus.
. . The Registered of our company which is located at P. S. Srijan Tech Park, Plot No.
Registered Office
52, Block DN, 14th Floor, Sector V, Salt Lake, Kolkata, West Bengal — 700091.
The Restated Financial statements of our Company, which comprises the restated
statement of Assets and Liabilities for the period ended December 31, 2023 and year
ended as at March 31, 2023; March 31, 2022 and March 31, 2021 and the restated
. . statements of profit and loss and the restated cash flows for the period ended
Restated Financial
Statements December 31, 2023 falnd March 31, 2923; M_arch 31, 2022; & March 31, _2021 of our
Company prepared in accordance with Indian GAAP and the Companies Act and
restated in accordance with the SEBI (ICDR) Regulations, 2018 and the Revised
Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the
ICAL, together with the schedules, notes and annexure thereto.
ROC Registrar of Companies, Kolkata.
SEBI Securities and Exchange Board of India, constituted under the SEBI Act, 1992.
SEBI Act Securities and Exchange Board of India Act 1992, as amended from time to time.
SEBI (ICDR) | SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018, as
Regulations amended.
SEBI Insider Trading | The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations Regulations, 2015 as amended, including instructions and clarifications issued by
SEBI from time to time.
SEBI (LODR) SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
Regulations amended.

SEBI (Takeover)
Regulations or SEBI
(SAST) Regulations

SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, as
amended from time to time.

The committee of the Board of Directors constituted as the Company’s

takeholders’ . . . .

2;61;0(;]5;:5 Stakeholders’ Relationship Committee is in accordance with Section 178 of the

Committeep Companies Act, 2013 and rules made thereunder and disclosed as such in the chapter
titled “Our Management” on page 191 of this Draft Red Herring Prospectus.
Unless the context requires otherwise, refers to, the Emerge Platform of National

Stock Exchange R
Stock Exchange of India Limited.

Subsidiary For details of our Subsidiary, refer section titled “History and Certain Corporate
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Terms Description

Matters” beginning on page no. 185 of this Draft Red Herring Prospectus.

Subscribers to MOA

Initial Subscribers to the MOA & AOA being Mr. Pranav Kumar Sonthalia and Ms.
Priti Sonthalia.

Issue Related Terms

Terms Description

Abridged Abridged Prospectus to be issued as per SEBI ICDR Regulations and appended to
Prospectus the Application Form.

Acknowledgement The slip or document issued by a Designated Intermediary to a Bidder as proof of
Slip registration of the Bid cum Application Form.

Allocation Note

Shares which will be Allotted, after approval of Basis of Allotment by the Designated
Stock Exchange.

Allotment/ Allot/
Allotted

Unless the context otherwise requires, allotment of the Equity Shares pursuant to
the Fresh Issue to the successful Applicants.

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders who have been or are
to be Allotted the Equity Shares after the Basis of Allotment has been approved by
the Designated Stock Exchange.

Allottee

The successful applicant to whom the Equity Shares are being /have been allotted.

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and the
Draft Red Herring Prospectus/ Red Herring Prospectus and who has Bid for an
amount of at least Rs. 200 lakhs.

Anchor Investor
Allocation Price

The price at which Equity Shares will be allocated to the Anchor Investors in terms
of the Draft Red Herring Prospectus/ Red Herring Prospectus and the Prospectus,
which will be decided by our Company in consultation with the Book Running Lead
Manager during the Anchor Investor Bid/Offer Period.

Anchor Investor
Application Form

The application form used by an Anchor Investor to make a Bid in the Anchor
Investor Portion, and which will be considered as an application for Allotment in
terms of the Draft Red Herring Prospectus/ Red Herring Prospectus and the
Prospectus.

Anchor Investor

Bidding Date

The day, being one Working Day prior to the Bid/Offer Opening Date, on which Bids
by Anchor Investors shall be submitted, prior to and after which the Book Running
Lead Manager will not accept any Bids from Anchor Investors, and allocation to
Anchor Investors shall be completed.

Anchor Investor Offer
Price

The final price at which the Equity Shares will be issued and Allotted to Anchor
Investors in terms of the Draft Red Herring Prospectus/ Red Herring Prospectus and
the Prospectus, which price will be equal to or higher than the Offer Price but not
higher than the Cap Price. The Anchor Investor Offer Price will be decided by our
Company in consultation with the BRLM.

Anchor Investor

Portion

Up to 60% of the QIB Portion, which may be allocated by our Company, in
consultation with the BRLM, to Anchor Investors on a discretionary basis in
accordance with the SEBI ICDR Regulations, out of which one third shall be reserved
for domestic Mutual Funds, subject to valid Bids being received from domestic
Mutual Funds at or above the Anchor Investor Allocation Price, in accordance with
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Terms

Description
the SEBI ICDR Regulations.

Applicant/ Investor

Any prospective investor who makes an application for Equity Shares of our
Company in terms of this Draft Red Herring Prospectus.

Application Amount

The amount at which the Applicant makes an application for Equity Shares of our
Company in terms of this Draft Red Herring Prospectus.

Application Form

The Form in terms of which the prospective investors shall apply for our Equity
Shares in the Issue.

ASBA/  Application
Supported by Blocked
Amount.

Applications Supported by Blocked Amount (ASBA) means an application for
Subscribing to the Issue containing an authorization to block the application money
in a bank account maintained with SCSB.

ASBA Account

Account maintained with an SCSB and specified in the Application Form which will
be blocked by such SCSB or account of the RIIs blocked upon acceptance of UPI
Mandate request by Rlls using the UPI mechanism to the extent of the appropriate
Bid / Application Amount in relation to a Bid / Application by an ASBA Applicant.

ASBA  Application
Location(s)/ Specified
Cities

Locations at which ASBA Applications can be uploaded by the SCSBs, namely
Mumbai, New Delhi, Chennai, Kolkata, Ahmedabad, Hyderabad, Pune, Baroda and
Surat.

ASBA Investor/ASBA

Any prospective investor(s)/applicants(s) in this Issue who apply(ies) through the

applicant ASBA process.
Bank_er(s) to the Issue/ The banks which are clearing members and registered with SEBI as Banker to an
Public Issue Bank/

Refund Banker.

Issue with whom the Public Issue Account will be opened and in this case being [e].

Basis of Allotment

The basis on which Equity Shares will be Allotted to the successful Applicants under
the issue and which is described under chapter titled “Issue Procedure” beginning on
page 295 of this Draft Red Herring Prospectus.

Bid

An indication to make an Offer during the Bid/Offer Period by an ASBA Bidder
pursuant to submission of the ASBA Form, or during the Anchor Investor Bidding
Date by an Anchor Investor, pursuant to the submission of a Bid cum Application
Form, to subscribe to or purchase the Equity Shares at a price within the Price Band,
including all revisions and modifications thereto as permitted under the SEBI ICDR
Regulations in terms of the Draft Red Herring Prospectus/ Red Herring Prospectus
and the Bid cum Application Form.

Bidder

Any investor who makes a Bid pursuant to the terms of the Draft Red Herring
Prospectus/ Red Herring Prospectus and the Bid cum Application Form, and unless
otherwise stated or implied, includes an Anchor Investor.

Bid Amount

The highest value of optional Bids indicated in the Bid cum Application Form and,
in the case of RIBs Bidding at the Cut off Price, the Cap Price multiplied by the
number of Equity Shares Bid for by such RIBs and mentioned in the Bid cum
Application Form and payable by the Bidder or blocked in the ASBA Account of the
ASBA Bidder, as the case may be, upon submission of the Bid

Bid cum Application
Form

Anchor Investor application form or ASBA form (with and without the use of UPI,
as may be applicable), whether physical or electronic, which will be considered as
the application for Allotment in terms of the Draft Red Herring Prospectus/ Red
Herring Prospectus.

Bid Lot

[e] Equity Shares and in multiples of [®] Equity Shares thereafter.
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Description

Bidding/Collection
Centres

Centres at which the Designated intermediaries shall accept the ASBA Forms, i.e
Designated SCSB Branch for SCSBs, specified locations for syndicate, broker centre
for registered brokers, designated RTA Locations for RTAs and designated CDP
locations for CDPs.

Book Building Process

The book building process, as described in Part A, Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Issue will be made

Book Running Lead
Manager or BRLM

The book running lead manager to the Issue, namely Narnolia Financial Services
Limited.

Business Day

Monday to Friday (except public holidays).

CAN or Confirmation
of Allocation Note

The note or advice or intimation sent to Anchor investors indicating the Equity
Shares which will be Allotted, after approval of Basis of Allotment by the designated
stock exchange.

Cap Price The higher end of the Price Band, above which the Offer Price and Anchor Investor
Offer Price will not be finalised and above which no Bids will be accepted. The Cap
Price shall be atleast 105% of the Floor Price.

Client ID Client Identification Number maintained with one of the Depositories in relation

to Demat account.

Collecting Depository
Participants or CDPs

A depository participant as defined under the Depositories Act, 1996, registered with
SEBI and who is eligible to procure Applications at the Designated CDP Locations
in terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015
Issued by SEBI.

Controlling Branch

Such branch of the SCSBs which coordinate Applications under this Issue by the
ASBA Applicants with the Registrar to the Issue and the Stock Exchange and a list
of which is available at http://www.sebi.gov.in, or at such other website as may be
prescribed by SEBI from time to time.

Demographic Details

The demographic details of the Applicants such as their address, PAN, occupation
and bank account details.

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms from the ASBA
Applicants and a list of which is available at www.sebi.gov.in, or at such other
website as may be prescribed by SEBI from time to time.

Designated Date

The date on which relevant amounts blocked by SCSBs are transferred from the
ASBA Accounts to the Public Offer Account or the Refund Account, as the case may
be, and the instructions are issued to the SCSBs (in case of RIls using UPI
Mechanism, instruction issued through the Sponsor Bank) for the transfer of amounts
blocked by the SCSBs in the ASBA Accounts to the Public Offer Account or the
Refund Account, as the case may be, in terms of the Draft Red Herring Prospectus
following which Equity Shares will be Allotted in the Offer.

Designated
Intermediaries/
Collecting Agent

In relation to ASBA Forms submitted by Rlls authorizing an SCSB to block the
Application Amount in the ASBA Account, Designated Intermediaries shall mean
SCSB:s. Inrelation to ASBA Forms submitted by R1Is where the Application Amount
will be blocked upon acceptance of UPI Mandate Request by such RII using the UPI
Mechanism, Designated Intermediaries shall mean syndicate members, sub-
syndicate members, Registered Brokers, CDPs and RTAs. In relation to ASBA
Forms submitted by QIBs and NIBs, Designated Intermediaries shall mean SCSBs,
syndicate members, sub- syndicate members, Registered Brokers, CDPs and RTAs.
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Terms

Designated CDP
Locations

Description

Such locations of the CDPs where Applicant can submit the Application Forms to
Collecting Depository Participants. The details of such DesignatedCDP Locations,
along with names and contact details of the Collecting Depository Participants
eligible to accept Application Forms are available on the websites of the Stock
Exchange i.e. www.nseindia.com.

Designated SCSB
Branches

Such branches of the SCSBs which shall collect the ASBA Forms (other thanASBA
Forms submitted by RIls where the Application Amount will be blocked upon
acceptance of UPI Mandate Request by such RII using the UPIMechanism), a list of
which is available on the website of SEBI at Intermediaries [www.sebi.gov.in] or at
such other website as may be prescribed by SEBI from time to time.

Designated Stock

Emerge Platform of National Stock Exchange of India Limited. (NSE EMERGE).

Exchange
Draft Red Herring | This Draft Red Herring Prospectus dated June 15, 2024, issued in accordance with
Prospectus Section 26 and 32 of the Companies Act, 2013 and the SEBI (ICDR) Regulations
and filed with NSE Emerge for obtaining In- Principle Approval.
NRIs from jurisdictions outside India where it is not unlawful to make an issue or
Eligible NRIs invitation under the Issue and in relation to whom this Draft Red Herring Prospectus

constitutes an invitation to subscribe to the Equity Shares offered herein.

Emerge Platform of

The Emerge Platform of National Stock Exchange of India Limited for listing equity
shares offered under Chapter 1X of the SEBI (ICDR) Regulation which was approved

NSE Limited by SEBI as an SME Exchange.

Fll/ Foreign | Foreign Institutional Investor (as defined under SEBI (Foreign Institutional
Institutional Investors) Regulations, 1995, as amended) registered with SEBI underapplicable
Investors laws in India.

First/ Sole Applicant The applicant whose name appears first in the Application Form or Revision Form.
Floor Price The lower end of the Price Band, subject to any revision thereto, at or above which

the Offer Price and the Anchor Investor Offer Price will be finalized and below which
no Bids will be accepted.

General Information
Document / GID

The General Information Document for investing in public issues prepared and
issued in accordance with the circular (CIR/CFD/DIL/12/2013) dated October 23,
2013, notified by SEBI and certain other amendments to applicable laws and updated
pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated November 10,
2015, the circular (CIR/CFD/DIL/1/2016) dated January 1, 2016 and
(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016 and circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018 notified by SEBI
and included in the chapter “Issue Procedure” on page no. 295 of this Draft Red
Herring Prospectus.

Issue/ Issue Size/ | Initial Public Issue of 29,18,400 Equity Shares of face value of Rs.10/- each fully
Initial Public Issue/ | paid up of our Company for cash at a price of Rs. [e]/- per Equity Share (including
Initial Public | a premium of Rs. [e]/- per Equity Share) aggregating Rs. [®] Lakhs.

Offer/Initial  Public

Offering/ IPO

Issue  Agreement/ | The agreement/MOU dated June 05, 2024, between our Company and the BRLM,

Memorandum of
Understanding
(MOU)

pursuant towhich certain arrangements are agreed to in relation to the Issue.
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Issue Closing Date

Description
The date on which Issue closes for subscription i.e. [@]

Issue Opening Date

The date on which Issue opens for subscription i.e. [@]

Issue Period

The period between the Issue Opening Date and the Issue Closing Date inclusive of
both the days during which prospective investors may submit their application.

Issue Price

The final price at which Equity Shares will be Allotted to successful ASBA Bidders
in terms of the Draft Red Herring Prospectus/ Red Herring Prospectus which will be
decided by our Company in consultation with the BRLM, on the Pricing Date, in
accordance with the Book-Building Process and in terms of the Draft Red Herring
Prospectus/ Red Herring Prospectus. Equity Shares will be Allotted to Anchor
Investors at the Anchor Investor Offer Price, which will be decided by our Company
in consultation with the BRLM, on the Pricing Date, in accordance with the Book-
Building Process and in terms of the Draft Red Herring Prospectus/ Red Herring
Prospectus.

Issue Proceeds

Proceeds from the Issue will be, being Rs. [e] Lakhs.

Book Running Lead
Manager/ BRLM/LM

Book Running Lead Manager to the Offer, in this case being Narnolia Financial
Services Limited.

Listing Agreement

The equity listing agreement to be signed between our Company and the NSE
Limited.

Market Maker

Market Makers appointed by our Company from time-to-time [e] having SEBI
registration number [®] who have agreed to receive or deliver the specified securities
in the market making process for a period of three years from the date of listing of
our Equity Shares or for any other period as may be notified by SEBI from time to
time.

Market Making
Agreement

The Agreement entered into between the BRLM, Market Maker and our
Company dated [e].

Market Maker
Reservation

The Reserved Portion 1,61,600 equity shares of face value of Rs.10/- each fully paid
for cash at a price of Rs. [®] /- per equity share aggregating Rs. [®] Lakh for the
Market Maker in this Issue.

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations,
1996, as amended from time to time.

Net Issue/ Offer

The Issue (excluding the Market Maker Reservation Portion) of 27,56,800 Equity
Shares of Rs.10/- each of Issuer at Rs. [e] /- (including share premium of Rs. [e]
/- per equity share aggregating to Rs. [e] /- Lakhs.

Net Proceeds

The Issue Proceeds, less the Issue related expenses, received by the Company. For
information about use of the Issue Proceeds and the Issue expenses, please refer to
the chapter titled “Objects of the Issue” beginning on page 95 of this Draft Red
Herring Prospectus.

Non-Institutional

All Applicants that are not Qualified Institutional Buyers or Retail Individual
Investors and who have applied for Equity Shares for an amount more than Rs.

Applicants 200,000,

A company, partnership, society or other corporate body owned directly or indirectly
OCB / Overseas to the extent of at least 60% by NRIs, including overseas trust in which not less than
Corporate 60% of beneficial interest is irrevocably held by NRIs directly or indirectly as
Body defined under Foreign Exchange Management (Deposit) Regulations, 2000. OCBs

are not allowed to invest in this Issue
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Payment
through
electronic
transfer of funds

Description

Payment through ECS / NECS, Direct Credit, RTGS or NEFT, as applicable.

Price Band

The price band ranging from the Floor Price of Rs. [@] per Equity Share to the Cap
Price of Rs. [®] per Equity Share, including any revisions thereto. The Price Band
and minimum Bid Lot, as decided by our Company in consultation with the BRLM,
will be advertised in all editions of [®] (a widely circulated English national daily
newspaper) and all editions of [e] (a widely circulated Hindi national daily
newspaper, all editions of [e] being the regional language of West Bengal, where our
Registered Office is located), at least two Working Days prior to the Bid/Offer
Opening Date with the relevant financial ratios calculated at the Floor Price and at
the Cap Price, and shall be made available to the Stock Exchanges for the purpose of
uploading on their respective websites.

Pricing Date

The date on which our Company, in consultation with the BRLM, will finalise the
Offer Price.

Prospectus

The Prospectus to be filed with the RoC containing, inter alia, the Issue opening
and closing dates and other information.

Public Issue
Account

Account opened with the Banker to the Issue/Public Issue Bank i.e. [®] by our
Company to receive monies from the SCSBs from the bank accounts of the ASBA
Applicants on the Designated Date.

Qualified
Institutional
Buyers / QIBs

As defined under the SEBI ICDR Regulations, including public financial institutions
as specified in Section 4A of the Companies Act, scheduled commercial banks,
mutual fund registered with SEBI, FII and sub-account (other than a sub-account
which is a foreign corporate or foreign individual) registered with SEBI, multilateral
and bilateral development financial institution, venture capital fund registered with
SEBI, foreign venture capital investor registered with SEBI, state industrial
development corporation, insurance company registered with Insurance Regulatory
and Development Authority, provident fund with minimum corpus of Rs. 2,500
Lakh, pension fund with minimum corpus of Rs. 2,500 Lakh, NIF and insurance
funds set up and managed by army, navy or air force of the Union of India, Insurance
funds set up and managed by the Department of Posts, India.

Red Herring
Prospectus/RHP

The Red Herring Prospectus to be issued in accordance with Section 32 of the
Companies Act, 2013, and the provisions of the SEBI ICDR Regulations, which will
not have complete particulars of the Offer Price and the size of the Offer, including
any addenda or corrigenda thereto. The Red Herring Prospectus will be filed with
the RoC at least three days before the Bid/Offer Opening Date.

Refund Account

Account(s) to which monies to be refunded to the Applicants shall be transferred
fromthe Public Issue Account in case listing of the Equity Shares does not occur.

Refund Bank

The bank(s) which is/are clearing members and registered with SEBI as Banker(s)
to the Issue, at which the Refund Account for the Issue will be opened in case listing
of the Equity Shares does not occur, in this case being [e].

Refunds through
electronic transfer of
funds

Refunds through electronic transfer of funds means refunds through ECS,Direct
Credit or RTGS or NEFT or the ASBA process, as applicable
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Registrar/ Registrar to
the Offer

Registrar to the Offer being Maashitla Securities Private Limited. For more
information, please refer “General Information” on page 70 of this Draft Red Herring
Prospectus.

The agreement dated June 05, 2024, entered into between our Company and the

Registrar Registrar to the issue in relation to the responsibilities and obligations ofthe Registrar
Agreement to the Offer pertaining to the Offer.

. Unless the context specifies something else, this means the SEBI (Issue of Capital
Regulations

and Disclosure Requirement) Regulations, 2018 as amended from time to time.

Retail Individual
Investors

Individual investors (including HUFs, in the name of Karta and Eligible NRIs) who
apply for Equity Shares of a value of not more than Rs. 2,00,000.

Revision Form

The form used by the Applicants to modify the quantity of the Equity Sharesor the
Application Amount in any of their Application Forms or any previous Revision
Form(s). QIBs and Non-Institutional Investors are not allowed to withdraw or lower
their Application Amounts (in terms of quantity of EquityShares or the Application
Amount) at any stage. Retail Individual Applicants can withdraw or revise their
Application until Offer Closing Date).

SCSB

Shall mean a Banker to an Issue registered under SEBI (Bankers to an Issue)
Regulations, 1994, as amended from time to time, and which offer the service of
making Application/s Supported by Blocked Amount including blocking of bank
account and a list of which is available on
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1480483399603.html or at such
other website as may be prescribed by SEBI from time to time.

Sponsor Bank

Sponsor Bank means a Banker to the Issue registered with SEBI which is appointed
by the Issuer to act as a conduit between the Stock Exchanges and NPCI in order to
push the mandate collect requests and / or payment instructions of the retail investors
into the UPLI. In this case being [e].

Underwriter

Underwriter to this Issue is [e].

Underwriting
Agreement

The agreement dated [e] entered into between [e] and our Company

UPI/ Unified Payments
Interface

Unified Payments Interface (UPI) is an instant payment system developed by the
NPCI. It enables merging several banking features, seamless fund routing &
merchant payments into one hood. UPI allows instant transfer of money between any
two persons bank accounts using a payment address which uniquely identifies a
person’s bank a/c

Working Days

In accordance with Regulation 2(1)(mmm) of SEBI ICDR Regulations, working
days means, all days on which commercial banks in the city as specified in this Draft
Red Herring Prospectus are open for business.

1. However, in respect of announcement of price band and bid/ Offer period,
working day shall mean all days, excluding Saturdays, Sundays and public
holidays, on which commercial banks in the city as notified in the Draft Red
Herring Prospectus are open for business.

2. In respect to the time period between the bid/ Offer closing date and the listing
of the specified securities on the stock exchange, working day shall mean all
trading days of the stock exchange, excluding Sundays and bank holidays in
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Terms

Description
accordance with circular issued by SEBI.

Abbreviations

Abbreviation Full Form

Alc Account

ACS Associate Company Secretary

AGM Annual General Meeting

AS Accounting Standards as issued by the Institute of Chartered Accountants of India

ASBA Applications Supported by Blocked Amount

AY Assessment Year

BIS Bureau of Indian Standards

BSE BSE Limited

CAGR Compounded Annual Growth Rate

CDSL Central Depository Services (India) Limited

CFO Chief Financial Officer

CIN Corporate Identification Number

CIT Commissioner of Income Tax

DCS Distributed Control System

DGFT Directorate General of Foreign Trade

DIN Director Identification Number

DP Depository Participant

ECS Electronic Clearing System

EGM Extraordinary General Meeting

EMDEs Emerging Markets and Developing Economies

EPS Earnings Per Share

FDI Foreign Direct Investment

FEMA Foreign Exchange Management Act, 1999, as amended from time to time, and the
regulations framed there under
Foreign Institutional Investors (as defined under Foreign Exchange Management

Flls (Transfer or Issue of Security by a Person Resident outside India) Regulations, 2000)
registered with SEBI under applicable laws in India

FIPB Foreign Investment Promotion Board

F&NG Father and Natural Guardian

FY / Fiscal/Financial Period of twelve months ended March 31 of that particular year, unless otherwise

Year stated

GDP Gross Domestic Product

Gol/Government Government of India

GST Goods and Service Tax

HUF Hindu Undivided Family

I.T. Act Income Tax Act, 1961, as amended from time to time

ICSI Institute of Company Secretaries of India

EPC Engineering, Procurement and Construction

MAPIN Market Participants and Investors’ Integrated Database
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Merchant Banker

Full Form

Merchant Banker as defined under the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992

MoF Ministry of Finance, Government of India

MOU Memorandum of Understanding

NA Not Applicable

NAV Net Asset Value

NGT National Green Tribunal

NPV Net Present Value

NRE Account Non-Resident External Account

NRIs Non-Resident Indians

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

ocCB Overseas Corporate Bodies

OSP Other Service Provider

p.a. per annum

P/E Ratio Price/Earnings Ratio

PAC Persons Acting in Concert

PAN Permanent Account Number

PAT Profit After Tax

PCB Pollution Control Board

PPA Power Purchase Agreement

PSU Public Sector Undertaking

QA/QC Quality Assurance / Quality Control

QlIC Quarterly Income Certificate

RBI The Reserve Bank of India

ROE Return on Equity

RONW Return on Net Worth

Bn Billion

Rs. Rupees, the official currency of the Republic of India

RTGS Real Time Gross Settlement

RERA Real Estate Regulatory Authority

SCRA Securities Contract (Regulation) Act, 1956, as amended from time to time

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time.

Sec. Section

SPV Special Purpose Vehicle

STT Securities Transaction Tax

Super Area The built-up arga added to share of common areas which includes staircases,reception,
lift shafts, lobbies, club houses and so on

TPDS Targeted Public Distribution System

US/United States United States of America

USD/ US$/ $ United States Dollar, the official currency of the Unites States of America

UPI/ Unified Payments

Interface

Unified Payments Interface (UPI) is an instant payment system developed by the
NPCI. It enables merging several banking features, seamless fund routing & merchant

Page 13 of 398




Z

Abbreviation

Full Form

payments into one hood. UPI allows instant transfer of money between any two
persons bank accounts using a payment address which uniquely identifies a person’s
bank a/c

UPI Circulars

SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1,
2018, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3,
2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28,
2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26,
2019, SEBI circular number SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November
8, 2019, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2020 dated March 30,
2020, SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated
March 16, 2021, SEBI circular number SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated
March 31, 2021, SEBI circular number SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated
June 2, 2021, SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5,
2022, SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/51 dated April 20, 2022,
SEBI circular no. SEBI/HO/CFD/DIL2/CIR/2022/75 dated May 30, 2022 and any
subsequent circulars or notifications issued by SEBI in this regard.

UPI ID

ID created on Unified Payment Interface (UPI) for single-window mobile payment
system developed by the National Payments Corporation of India (NPCI).

UPI Mandate Request

The request initiated by the Sponsor Bank and received by an RII using the UPI
Mechanism to authorize blocking of funds on the UPI mobile or other application
equivalent to the Bd Amount and subsequent debit of funds in case of Allotment.

UPI Mechanism

The bidding mechanism that may be used by a RIB to make an application inthe Issue
in accordance with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated
November 1, 2018.

UPI PIN Password to authenticate UPI transaction
. Foreign Venture Capital Funds (as defined under the Securities and Exchange Board
VCF / Venture Capital . . . . .
Fund entuire L-aprta of India (Venture Capital Funds) Regulations, 1996) registered with SEBI under
applicable laws in India.
WEO World Economic Outlook

Technical / Industry related Terms

Term Description

FSSAI Food Safety and Standards Authority of India

C&F Carrying/ Clearing and forwarding Solutions

TMS Transportation Management System

SPJIMR Shreyans Prasad Jain Institute of Management and Research
IGNOU Indira Gandhi National Open University

WMS Warehouse Management System

GPS Global Positioning System

EPCG Export Promotion Capital Goods
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Notwithstanding the foregoing:

In the section titled “Main Provisions of the Articles of Association” beginning on page number 339 of the
Draft Red Herring Prospectus, defined terms shall have the meaning given to such terms in that section;
In the chapters titled “Summary of Offer Documents " and “Our Business " beginning on page numbers 20
and 151 respectively, of the Draft Red Herring Prospectus, defined terms shall have the meaning given to
such terms in that section;

In the section titled “Risk Factors'" beginning on page number 27 of the Draft Red Herring Prospectus,
defined terms shall have the meaning given to such terms in that section;

In the chapter titled “Statement of Tax Benefits” beginning on page number 118 of the Draft Red Herring
Prospectus, defined terms shall have the meaning given to such terms in that section;

In the chapter titled “Management’s Discussion and Analysis of Financial Conditions and Results of
Operations” beginning on page number 250 of the Draft Red Herring Prospectus, defined terms shall have
the meaning given to such terms in that section.

This space has been left blank intentionally.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

Certain Conventions

All references in the Draft Red Herring Prospectus to “India” are to the Republic of India. All references in the
Draft Red Herring Prospectus to the “U.S.”, “USA” or “United States” are to the United States of America.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page
number of this Draft Red Herring Prospectus.

Financial Data

Unless stated otherwise, the financial data included in this Draft Red Herring Prospectus are extracted from the
restated financial statements of our Company, prepared in accordance with the applicable provisions of the
CompaniesAct and Ind AS and restated in accordance with SEBI (ICDR) Regulations, as stated in the report of
our Peer Reviewed Auditors, set out in the section titled “Financial Statements”, as Restated beginning on page
219 of this Draft Red Herring Prospectus.

Our fiscal year commences on 1% April of each year and ends on 31* March of the next year. All references to
a particular fiscal year are to the 12-month period ended 31* March of that year. In this Draft Red Herring
Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are due to
rounding-off. All decimals have been rounded off to two decimal points. There are significant differences
between Ind AS, Indian GAAP, IFRS and US GAAP. The Company has not attempted to quantify their impact
on the financial data included herein and urges you to consult your own advisors regarding such differences and
their impact on the Company’s financial data. Accordingly, to what extent, the financial statements included in
this Draft Red Herring Prospectus will provide meaningful information is entirely dependent on the reader’s
level of familiarity with Ind AS. Any reliance by persons not familiar with Indian accounting practices on the
financial disclosures presented in this Draft Red Herring Prospectus should accordingly be limited. Any
percentage amounts, as set forth in “Risk Factors™, “Our Business”, “Management‘s Discussion and Analysis
of Financial Condition and Results of Operations” and elsewhere in this Draft Red Herring Prospectus unless
otherwise indicated, have been calculated on the basis of the Company’s restated financial statements prepared
in accordance with the applicable provisions of the Companies Act and Ind AS and restated in accordance with
SEBI (ICDR) Regulations, as stated in the report of our Peer Reviewed Auditors, set out in the section titled
“Financial Statements, as Restated”” beginning on page 219 of this Draft Red Herring Prospectus.

Currency and units of presentation

In this Draft Red Herring Prospectus, references to Rupees or INR or Rs. Are to Indian Rupees, the official
currency of the Republic of India. All references to $,US$, USD, U.S $ or U.S. Dollars are to United States
Dollars, the official currency of the United States of America. All references to million’/ Million’ / Mn’ refer to
one million, which is equivalent to ten lacs or ten lakhs, the word Lacs / Lakhs / Lac means one hundred thousand
and Crore means ten millions and billion'/ bn’ / Billions’ means one hundred crores.

Industry and Market Data

Unless stated otherwise, industry data used throughout the Draft Red Herring Prospectus has been obtained or
derived from industry and government publications, publicly available information and sources. Industry
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publications generally state that the information contained in those publications has been obtained from sources
believed tobe reliable but that their accuracy and completeness are not guaranteed and their reliability cannot
be assured. Although our Company believes that industry data used in the Draft Red Herring Prospectus is
reliable, it has not been independently verified. Further, the extent to which the industry and market data
presented in the Draft Red Herring Prospectus is meaningful depends on the reader's familiarity with and
understanding of the methodologies used in compiling such data. There are no standard data gathering
methodologies in the industry in which we conduct our business, and methodologies and assumptions may vary
widely among different industry sources.

This space has been left blank intentionally.
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All statements contained in the Draft Red Herring Prospectus that are not statements of historical facts
constitute forward-looking statements . All statements regarding our expected financial condition and results
ofoperations, business, objectives, strategies, plans, goals and prospects are forward-looking statements. These
forward-looking statements include statements as to our business strategy, our revenue and profitability,
planned projects and other matters discussed in the Draft Red Herring Prospectus regarding matters that are
not historicalfacts. These forward-looking statements and any other projections contained in the Draft Red
Herring Prospectus (whether made by us or any third party) are predictions and involve known and unknown
risks, uncertainties and other factors that may cause our actual results, performance or achievements to be
materially different from any future results, performance or achievements expressed or implied by such forward-
looking statements orother projections.

FORWARD LOOKING STATEMENTS

These forward looking statements can generally be identified by words or phrases such as “will”, “aim”, “will
likely result”, “believe”, “expect”, ‘“will continue”, “anticipate”, “estimate”, ‘“intend”, “plan”,
“contemplate”, “seek to”, ‘‘future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar
expressions or variations of such expressions. Important factors that could cause actual results to differ

materially from our expectations include but are not limited to:

= our inability to capitalize the opportunities and growth in the logistics industry;

= our dependence on limited number of customers for a significant portion of our revenues;

= our ability to successfully identify customer requirements and preferences and gain customer acceptance
for our services;

= our ability to manage our working capital cycles and generate sufficient cash flow to satisfy any additional
working capital requirements

= our ability to maintain quality standards for our services;

= changes in the competition landscape;

= our ability to successfully implement strategy, growth and expansion plans;

= our ability to respond to new innovations in our industry;

= our ability to attract and retain qualified personnel;

= our ability to finance our business growth and obtain financing on favorable terms;

= conflict of Interest with affiliated companies, the promoter group and other related parties;

= general social and political conditions in India which have an impact on our business activities or
investments;

= impact of Covid 19 pandemic or any future pandemic;

= market fluctuations and industry dynamics beyond our control;

= developments affecting the Indian economy;

For a further discussion of factors that could cause our current plans and expectations and actual results to differ,
please refer to the chapters titled “Risk Factors”, “Our Business” and “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” beginning on page 27, 151 and 250, respectively of this
Draft Red Herring Prospectus.

Forward looking statements reflects views as of the date of the Draft Red Herring Prospectus and not a guarantee
of future performance. By their nature, certain market risk disclosures are only estimates and could be materially
different from what actually occurs in the future. As a result, actual future gains or losses could materially differ
fromthose that have been estimated. Neither our Company / our Directors nor the BRLM, nor any of its affiliates
have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date
hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to
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fruition. In accordance with SEBI requirements, our Company and the BRLM will ensure that investors in India
are informed of material developments until such time as the listing and trading permission is granted by the
Stock Exchange(s).

This space has been left blank intentionally.
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SECTION Il - SUMMARY OF OFFER DOCUMENTS
SUMMARY OF OUR BUSINESS OVERVIEW

Our Company was incorporated as a Private Limited Company under the name of “Pranik Logistics Private
Limited” under the Companies Act, 2013 vide certificate of incorporation dated February 24, 2015, issued by
Registrar of Companies, Kolkata, bearing CIN U60231WB2015PTC205412. Further, our Company was
converted into a Public Limited Company in pursuance of a special resolution passed by the members of our
Company at the Extra Ordinary General Meeting held on January 15, 2024 and the hame of our Company was
changed from “Pranik Logistics Private Limited” to “Pranik Logistics Limited” & Registrar of Companies,
Kolkata has issued a new certificate of incorporation consequent upon conversion dated March 07, 2024,
bearing CIN U60231WB2015PLC205412.

Our company is engaged as carrying and forwarding agent providing end-to-end Logistics solutions i.e. from
the point of origin to the point of consumption, in order to meet the needs of our customers and corporations.
We are a pan India logistics provider, acting as carrying and forwarding agent and providing integrated services
including transportation, warehousing, material handling and freight forwarding to our customers belonging
to various industries such as Automotive, Engineering, Construction, Customer durables, Retail, Textile etc.

Since our establishment in 2015, we have over the period expanded the ambit of our services. We offer
customized services as per the requirements of our customers. We have a dedicated team of employees and
agents, who manage the entire supply chain effectively and efficiently.

As on the date of this Draft Red Herring Prospectus, we manage a fleet of commercial vehicles, comprising
more than 80 vehicles that we own, and any further requirement is managed through leasing the vehicles on
trip-to-trip basis. Our fleet encompasses various types of trucks categorized by design, size, and capacity. Our
Container Trucks are utilized for parcel transportation, while Platform Trucks handle heavy-duty goods like
automotive parts and machinery. For detailed information on the different vehicle categories within our fleet,
please see "Our Fleet Strength" on page 163 of this Draft Red Herring Prospectus. The diversity of our
transportation vehicles allows us to cater to a wide range of consignments. Further, as on the date of this Draft
Red Herring Prospectus, we operate a total of 30 warehouses, which are directly managed by our company.
For detailed information on the warehouses of the company, please refer to page 157 of this Draft Red Herring
Prospectus.

The technological systems that our company uses for managing the logistics operations are provided by our
clients that enable us to improve our service quality, consistency and increase our operating efficiency. Our

accounting systems also enable us to implement stringent financial controls.

We have obtained certifications from FSSAI for facilitating the delivery of perishable goods. We believe that
adopting and employing global standards will attract more customers to our Company.

SUMMARY OF OUR INDUSTRY
Global Smart Warehouse Industry

Smart Warehousing Market size is expected to cross USD 122 Billion by the end of 2036, growing at a CAGR
of 15% during the forecast period, i.e., 2024-2036. In the year 2023, the industry size of smart warehousing
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was over USD 20 Billion. The growth of the market is due to growing incidences of email phishing and
ransomware, as well as the need for coherence between security policies and facility audit trails. The number
of global ransomware attacks was estimated at 236.1 million during the first half of 2022. In 2021 there was a
global outbreak of 623.3 million ransomware attacks. In 2022, the amount of ransomware was around 20% of
all cybercrimes.

In addition, the smart warehousing industry is taking off as e-commerce's popularity increases and digitalization
progresses. To improve and accelerate the supply chain's network, a wide range of suppliers from all over the
world are using cutting-edge technologies such as barcode scanning software, automatic driving aids or radio
frequency identification technology to reduce errors. In order to develop the market, it is vital that these
technologies are used for storage.

(Source: https://www.researchnester.com/reports/smart-warehousing-market/5313)

Indian Smart Warehousing Industry

Increasing adoption of technological advancements, e-commerce sector’s high growth, and the government’s
supportive initiatives are projected to propel the expansion of the India Smart Warehousing Market during the
forecast period between 2024 and 2030.

Smart Warehousing — Overview

A smart warehouse, serving as a sizable facility for storing manufactured items and raw materials, has
undergone a transformative shift with the integration of machines and computers. Tasks that were traditionally
carried out by humans, such as receiving and processing orders, storing and counting products, and efficiently
transferring orders to their designated locations, are now seamlessly executed in smart warehouses. The
adoption of technologies, such as AGV, RFID, 10T, and analytics, has notably reduced errors or eliminated
them entirely in these operations. The increasing utilization of these advanced technologies emerges as a key
driver propelling the smart warehousing market forward. Also, a significant trend within smart warehouses
involves the automation of virtually all stages involved in the movement of goods from suppliers to customers.
The widespread move toward automation is anticipated to witness substantial growth, expanding the sales
potential in the India Smart Warehousing Market over the forecast period.

(Source: https://www.blueweaveconsulting.com/report/india-smart-warehousing-market)

Global Logistics Industry

The global logistics market size reached US$ 5.4 Trillion in 2023. Looking forward, the market is expected to
reach US$ 7.9 Trillion by 2032, exhibiting a growth rate (CAGR) of 4.1% during 2024-2032. The market is
experiencing robust growth, driven by rapid expansion of e-commerce sector, rising technological
advancements, such as the Internet of Things (loT), ongoing globalization of trade, increasing focus on
environmental sustainability, and growing consumer demand for faster delivery systems.

(Source: Logistics Market Outlook 2023, Size, Industry Report 2032 (imarcgroup.com)
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Indian Logistics Industry
Market Overview:

The India logistics market size reached US$ 282.3 Billion in 2023. Looking forward, the market is expected to
reach US$ 557.4 Billion by 2032, exhibiting a growth rate (CAGR) of 7.85% during 2024-2032. The significant
expansion in the e-commerce and online retail industry, the implementation of favorable government policies
encouraging the adoption of logistics services, and emerging technological advancements are some of the major
factors contributing to the market growth.

(Source: India Logistics Market Size, Share, Industry Growth 2024-2032 (imarcgroup.com)

PROMOTERS OF OUR COMPANY
The promoter of our Company is Mr. Pranav Kumar Sonthalia, Ms. Shradha Kumari, Ms. Minal Sonthalia.

For detailed information please refer to the chapter titled “Our Promoters™ and ‘Our Promoter Group’ on page
number 210 and 215 respectively of this Draft Red Herring Prospectus.

ISSUE SIZE
The issue size comprises of fresh issue of 29,18,400 Equity Shares of face value of Rs.10/- each fully paid-up

of the Company for cash at price of Rs. [@]/- per Equity Share (including premium of Rs. [e]/- per Equity
Share) aggregating total issue size amounting to Rs. [e] Lakhs.

OBJECTS OF THE ISSUE

Our Company intends to utilize the Net Proceeds for the following objects:

.N.  Particulars Amount (In Rs. Lakh)
1. Investment in Technology 80.00
2. Capital Expenditure 220.00
3. Working Capital Requirement 1,200.00
4, General Corporate Purposes** [e]

Total [e]

**The amount utilized for general corporate purposes shall not exceed 25% of the gross proceeds of the Issue.

AGGREGATE PRE-ISSUE SHAREHOLDING OF THE PROMOTER AND PROMOTER GROUP
AND PUBLIC AS A PERCENTAGE OF THE PAID-UP SHARE CAPITAL OF THE ISSUER

0 ame O arenolde 0 0 A a % 0 0 0 As a % O
eqd el eqd el
al e adpPlIta ale adPItlad
Promoters
1. Pranav Kumar Sonthalia 79,49,250 98.24% 79,49,250 72.20%
2. Shradha Kumari 1,41,750 1.75% 1,41,750 1.29%
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3. | Minal Sonthalia 150 Negligible 150 Negligible
Total - A 80,91,150 99.99% 80,91,150 73.49%
Promoter Group
NIL |
Public
4. | Public 600 Negligible 600 Negligible
5 | IPO - - 29,18,400 26.51%
Total-C 600 0.01% 29,19,000 26.51%
Grand Total (A+B+C) 80,91,750 100.00% | 1,10,10,150 100.00%

SUMMARY OF FINANCIAL INFORMATION

(Rupees in Lakhs)

Particulars For the period For the Year For the Year  For the Year

ended 31" ended 31° ended 31° ended 31°

December 2023 March 2023 March 2022 March 2021
Share Capital 539.45 539.45 260.00 260.00
Reserve & Surplus 355.08 197.18 103.96 72.42
Net Worth 894.53 736.63 363.96 332.42
Revenue from operation 4,699.43 6,052.70 3,346.73 2,066.75
Profit after Tax 157.90 93.22 31.54 17.92
EPS Basic and Diluted 2.93 1.73 1.21 0.69
NAYV per Equity Share (in Rs.) 16.58 9.10 4.50 4.11
Total borrowings 1,984.78 1,382.09 577.87 228.68
- Long Term 295.88 189.38 98.76 12.50
- Short Term 1,688.90 1,192.71 479.11 216.18

QUALIFICATIONS OF AUDITORS

The restated financial statements of our Company do
the Peer review auditors.

not contain any qualification requiring adjustments by

SUMMARY OF OUTSTANDING LITIGATIONS & MATERIAL DEVELOPMENTS

A summary of pending legal proceedings and other material litigations involving our Company is provided

below:
By/Against Civil Criminal Tax Actions by Amount
Proceedings |Proceeding Proceedings | regulatory Involved (in
authorities rupees)
Company B.y - - _ - -
Against - - 76,93,789/- - 76,93,789/-
Promoter B.y - - _ - '
Against - - 4,70,700/- - 4,70,700/-
Group By - - - - -
Companies/Entities | Against - - - - -
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Directors other By - - - - -
than promoters Against - - - - -
For further details, please refer to the chapter titled “Outstanding Litigations & Material Developments”’

beginning on page 265 of this Draft Red Herring Prospectus.

RISK FACTORS

For details relating to risk factors, please refer to the section titled “Risk Factors” beginning on page 27 of this
Draft Red Herring Prospectus.

SUMMARY OF CONTINGENT LIABILITIES OF OUR COMPANY

A summary of contingent liabilities involving our Company is provided below:

Particulars As at 31 As at 31 As at 31 As at 31

December, March, March, March,
2023 2023 2022 2021

1. Bank Guarantee/LC Discounting for which
FDR margin money has been given to the bank

as Security

2. Entry Tax matters pending in various courts Nil Nil Nil Nil
3. Income Tax Demand Nil Nil Nil Nil
Total Nil Nil Nil Nil

For Further details, please refer to the chapter titled “Financial Statement as restated” on page 219 of this
Draft Red Herring Prospectus.

SUMMARY OF RELATED PARTY TRANSACTIONS

As required under Accounting Standard 18 "Related Party Disclosures” as notified pursuant to Company
(Accounting Standard) Rules 2006, following are details of transactions during the year with related parties of
the company as defined in AS 18:

Names of related party and relationship:

1. Shareholders having significant influence: NIL

2. Key Managerial Personnel:

i) Pranav Kumar Sonthalia

if) Shradha Kumari

a) Transactions with related parties

(Rupees in Lakh)
Nature of Nature of As at 31 As at 31 As at 31 As at
Relationship Transaction December, March, March, 31

2023 2023 2022 March,
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Pranav Kumar Remuneration 18.00 11.50 8.40 6.00
Sonthalia Director Loan Taken 53.91 9.00 - -
Shradha Kumari | Director Remuneration 4.00 4,20 3.00 -

b) Balances outstanding

(Rupees in Lakhs)

Nature of Nature of As at 31 As at 31 As at 31 As at
Relationship Transaction  December, March, March, 31
2023 2023 2022 March,
2021
Pranav Kumar Director Loan 53.91 9.00 - -
Sonthalia Outstanding

For Further details of Related Party Transaction, please refer “Note 11" under the chapter titled “Financial
Statement as restated” on page 247 of this Draft Red Herring Prospectus.

FINANCING ARRANGEMENTS
There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our

directors and their relatives have financed the purchase by any other person of securities of our Company during
a period of six (6) months immediately preceding the date of this Draft Red Herring Prospectus.

WEIGHTED AVERAGE COST OF ACQUISITION OF EQUITY SHARES BY OUR PROMOTERS
IN LAST ONE YEAR

The weighted average cost of acquisition of equity shares by our promoters in last one year which has been
calculated by taking average amount paid by them to acquire our equity shares is as follows:

Name of Promoter No. of shares bought Weighted Average Price (in Rs.)
Pranav Kumar Sonthalia 79,49,250 Nil
Shradha Kumari 1,41,750 6.67
Minal Sonthalia 150 Nil

* As Certified by M/s Goyal Parul & Co., chartered accountants, dated June 12, 2024.

AVERAGE COST OF ACQUISITION

The average cost of acquisition per Equity Share by our promoters which has been calculated by taking the
average amount paid by them to acquire our Equity Shares, is as follows:

Name of the Promoter No. of Shares held | Average cost of Acquisition (in Rs.)
Pranav Kumar Sonthalia 7,949,250 6.67
Shradha Kumari 141,750 6.67
Minal Sonthalia 150 6.67

* As Certified by M/s Goyal Parul & Co., chartered accountants, dated June 12, 2024.
DETAILS OF PRE-ISSUE PLACEMENT
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Our Company does not contemplate any issuance or placement of Equity Shares from the date of this Draft Red
Herring Prospectus until the listing of the Equity Shares.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE
YEAR

The following are the details of equity shares issued in the last one year for consideration other than cash or
through bonus:

Date of No. of Equity  Face Value Issue Price | Nature of Consideration | Nature of

Allotment Shares (Rs.) (Rs.) Allotment

23-05-2024 26,97,250 10 Nil Other than cash Bonus Issue

SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR
Our Company has not done any sub-division or consolidation of its Equity shares in the last one year.

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY,
GRANTED BY SEBI

Our Company has not filed any exemption application with SEBI as on date of Draft Red Herring prospectus.

This space has been left blank intentionally.
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An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information in this
Draft Red Herring Prospectus, including the risks and uncertainties summarized below, before making an investment in
our Equity Shares. The risks described below are relevant to the industries our Company is engaged in, our Company and
our Equity Shares. To obtain a complete understanding of our Company, you should read this section in conjunction
with the chapters titled “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results
of Operations” beginning on page numbers 151 and 250, respectively, of this Draft Red Herring Prospectus as well as the
other financial and statistical information contained in this Draft Red Herring Prospectus. Prior to making an investment
decision, prospective investors should carefully consider all of the information contained in the section titled “Financial
Information, as Restated” beginning on page number 219 of this Draft Red Herring Prospectus.

SECTION I11- RISK FACTORS

If any one or more of the following risks as well as other risks and uncertainties discussed in the Draft Red Herring
Prospectus were to occur, our business, financial condition and results of our operation could suffer material adverse
effects, and could cause the trading price of our Equity Shares and the value of investment in the Equity Shares to materially
decline which could result in the loss of all or part of investment. Prospective investors should pay particular attention to
the fact that our Company is incorporated under the laws of India and is therefore subject to a legal and regulatory
environment that may differ in certain respects from that of other countries.

This Draft Red Herring Prospectus also contains forward looking statements that involve risks and uncertainties. Our
actual results could differ materially from those anticipated in these forward-looking statements as a result of many factors,
including the considerations described below and elsewhere in the Draft Red Herring Prospectus. These risks are not the
only ones that our Company face. Our business operations could also be affected by additional factors that are not presently
known to us or that we currently consider to be immaterial to our operations. Unless specified or quantified in the relevant
risk factors below, we are not in a position to quantify financial or other implication of any risks mentioned herein.

Materiality

The Risk factors have been determined based on their materiality, which has been decided based on following
factors:

1. Some events may not be material individually but may be material when considered collectively.
2. Some events may have an impact which is qualitative though not quantitative.
3. Some events may not be material at present but may have a material impact in the future.

Classification of Risk Factors

Business Related Risk

Internal

Issue Related Risk

Risk

Industry Related

External Risk

Other
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INTERNAL RISK FACTORS
Our Company does not own the premises through which we conduct our business operations.

The premises on which our Registered Office is situated is owned by The Governor of state of West Bengal and
the same has been occupied and used by us on sub-lease basis vide Sub-lease deed dated March 31, 2022,
executed between our Company (lessee) and Reproscan India Private Limited. In addition to our Registered
Office, we also operate from our Branch office situated in Jharkhand which is also taken on a leasehold basis.
The details of our registered office and branch office are as follows:

Particulars Address

P. S. Srijan Tech Park, Plot | 2114 Sq ft. | 3 years from | M/s Reproscan
Registered No. 52, Block DN, 14th March 01, 2022 |n-dié.i Private
1. Office Floor, Sector V, Salt Lake, Limited
Kolkata, West Bengal -
700091
6th Floor, 605B, Eastern | 1102 Sqft. | From January | Mrs. Amita Agarwal
. Mall, Tiki Road, Dangratoli L7, 2024 to
2. | Branch Office Chowk, Ranchi, Jharkhand, November 30,
834001 2024

We cannot assure you that we will be able to continue the above arrangements on commercially acceptable or
favourable terms in future. In the event we are required to vacate the current premises, we would be required to
make alternative arrangements for new premises and other infrastructure and facilities. We cannot assure that
the new arrangements will be on terms that are commercially favourable to us. If we are required to relocate our
business operations during this period, we may suffer a disruption in our operations or have to pay higher
charges, which could have an adverse effect on our business, prospects, results of operations and financial
condition. For details regarding such leasehold properties, please refer to chapter titled “Our Business” on page.
151 of this Draft Red Herring Prospectus.

Our business heavily relies on the expertise and guidance of our Directors and Key Managerial Personnel to
ensure sustained success. The loss of any of them could have a significant impact on our company.

Our Company’s success is heavily reliant on the continued services and support of our Key Managerial
Personnel, as well as the guidance and contributions of our directors. These individuals play a crucial role in
executing our day-to-day operations and driving the growth of our business. The loss of any of our Key
Management Personnel or Directors, or the inability to recruit suitable replacements, could have a significant
adverse effect on our Company. The departure of these key individuals could seriously impair our ability to
manage and expand our business efficiently, ultimately impacting on our bottom line. We understand the
importance of retaining qualified employees at a reasonable cost and recognize that their skills and expertise are
crucial to executing our growth strategy. Without a competent and committed workforce, we may struggle to
achieve our business objectives. For further information regarding our Directors and Key Managerial Personnel,
please refer to the chapter titled “Our Management” starting on page 191 of this Draft Red Herring Prospectus.
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3. There is outstanding litigation pending against our Promoters which, if determined adversely, could affect
our business, results of operations and financial condition.

There are certain demands pending against the company and against the promoters and directors of the company
as per the report issued by the legal advisor to the issue. However, we cannot assure you that the current
outstanding legal proceedings /demands will be decided favourably or that no further liability will arise from
these claims in the future. The amounts claimed in the proceedings have been disclosed to the extent
ascertainable. For details, see “Outstanding Litigation and Material Developments” on page 265.

Cases against our Company and promoters:
(< in Rupees)
Criminal Tax Statutory or Civil Other Aggregate

Proceedings Proceedings regulatory Proceedings Material amount
actions litigations involved*

Company

By - - - - - -
Against - 76,93,789/-| - - - 76,93,789/-
Promoter
By - - - - - -

Against - 4,70,700/- | - - - 4,70,700/-
Director/KMP
By - - - - - -
Against - - - - - -
Subsidiary
By - - - - - -
Against - - - - - -
Group Companies
By - - - - - -
Against - - - - - -

* To the extent quantifiable

For further details of legal proceedings involving the Company, please see section titled “Outstanding
Litigations and Material Developments” beginning on page 265 of this Draft Red Herring Prospectus.

4. Our Company has negative cash flows from its operating, investing and its financing activities in the current
and past years, details of which are given below. Sustained negative cash flow could impact on our growth
and business.

Our Company has negative cash flows from our operating, investing & financing activities in the current as
well as in previous years as per the Restated Financial Statements and the same are summarized as under.

e (Rupeesinlakny
Net Cash Generated from  For the period For the year For the year For the year

ended on December ended on ended on ended on
31, 2023 March 2023 March 2022 March 2021
Operating Activities 454.98 348.01 161.34 187.09
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Investing Activities

(135.42)

(349.68)

(128.58)

2.94

Financing Activities

(39.28)

278.12

54.96

(8.66)

For more details, kindly refer to the page no. 219 in the chapter “Financial Information”.

Our employees are key to our business. Thus, Employees Benefit expenses constitute a major portion of our
expenses. Such a significant increase in this cost could lead to lower profitability.

At present, we have 490 employees providing services in our company. Being a logistics company, more than
10% percent of our revenue is spent on the employee benefit expenses. Our employees include the operation
team, administration team, procurement and tech team.

We believe that these employees and personnel are key to our success in business operations. In order to conduct
our business, which includes providing a variety of logistics services, we need highly specialised and efficient
employees. These professionals are experts in their area of work. If we experience a decrease in customer base
and decrease in revenue, we may not be able to efficiently reallocate our team to other projects to keep their
utilisation and productivity levels high.

Our Company’s ability to execute work orders depends largely on their ability to attract, train, motivate and
retain highly skilled employees/personnel. The attrition rates in the industry in which we operate have been
high due to a highly competitive skilled labour market in India. We invest in training our employees that we
hire to perform the services we provide.

The performance of our Company will be benefited on the continued service of these persons or replacement
of equally competent persons from the markets. We may have difficulty in redeploying and retraining our

employees to keep pace with continuing changes in technology, evolving standards.

The details of Employee Benefit Expenses are given as below:

(Rupees in Lakhs)

Particulars For the period ended on
December 31, 2023 March 31, 2023 March 31, 2022 March 31, 2021

Revenue from Operations 4,699.43 6,052.70 3,346.73 2,066.75
Employee Benefit Expense 767.20 810.27 440.02 426.01
Percentage (%) 16.33% 13.39% 13.15% 20.61%

For more details, kindly refer page no. 219, in the chapter “Financial Information”.

Our company depends on third parties to acquire vehicles utilized in our transportation operations. Further,
market instability, including changes in fuel costs may adversely impact the company's operations and
financial performance.

We rely to a certain extent on third parties for renting vehicles used in the transportation of goods. Dependence
on external parties for vehicles increases the likelihood of encountering service disruptions, inconsistencies in
quality, and potential disputes. As on the date of this Draft Red Herring Prospectus, we own 86 vehicles, and
any further requirement is managed through leasing the vehicles on a trip-to-trip basis.

The company has outsourced a variable number of vehicles, either through leasing arrangements or on a per-
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Further, market volatility, such as fluctuations in fuel prices, poses challenges to managing costs and
maintaining profitability. Our limited control over assets may affect our ability to uphold quality standards,
adhere to maintenance schedules, and optimize asset utilization, potentially compromising customer
satisfaction.

trip basis. However, the exact total number of the same cannot be specified.

The restated financial statements have been provided by peer reviewed chartered accountants who are not
statutory auditors of our Company.

The Restated Financial Information of our Company as disclosed in section titled “Restated Financial
statements” beginning on Page no. 219 of this Draft Red Herring Prospectus for the period ended December
2023 and year ended on March 31, 2023, 2022 and 2021, are provided by peer reviewed auditor namely Goyal
Parul & Co., Chartered Accountants having FRN number 016750N and peer review certificate number 015361,
who is not the Statutory Auditor of our Company. Peer-reviewed accountants may not have the same level of
access and understanding of your company’s operations and internal controls as the statutory auditors. This
limited access could result in an incomplete review and potentially miss important risks or errors. There is a
risk that material misstatements or errors in the financial statements may not be detected or adequately
addressed by peer-reviewed accountants.

A major portion of our expenses is incurred in freight & Forwarding charges that are included in the head
“other expenses”. Our Inability to effectively reduce and control these expenses may adversely impact our
profitability in the future.

A significant portion of our expenditure is allocated to freight and forwarding charges within the category of
“Other Expenses”. Failure to effectively manage and minimize these expenses could lead to adverse effects on
our future profitability. Further details regarding this expenditure are provided below.

(Rupees in Lakhs)

Particulars For the period ended on
December 31, 2023 March 31, 2023 March 31, 2022 March 31, 2021

Revenue from Operations 4,699.43 6,052.70 3,346.73 2,066.75
Total expenses 4,524.16 5,955.24 3,312.91 2,048.73
Freight & Forwarding charges 2,860.05 4,338.95 2,493.25 1,269.20
Percentage (%) of Revenue 60.86% 71.69% 74.50% 61.41%
from operations

Percentage (%) of Total 63.22% 72.86% 75.26% 61.95%
expenses

For further information regarding the Freight & Forwarding charges and other expenses, please refer to the
chapter titled “Restated financial information” on page 219 of this Draft Red Herring Prospectus.

We depend on our top customers for a significant portion of our revenues. The loss of a major customer or
significant reduction in demand from any of our major customers may adversely affect our business,

financial condition, results of operations and prospects.

At present, we derive most of our revenues from sales concentrated to limited set of customers:
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Particulars

December 31,
2023

(Rupees in Lakhs)

For the period ended on

March 31, 2023

March 31, 2022

March 31, 2021

Revenue from Operations 4,699.43 6,052.70 3,346.73 2,066.75
Top ten (10) Customers 4,133.47 5,676.57 3,151.17 2,054.35
% of top ten (10) Customers to 87.96% 92.72% 94.16% 99.40%
Revenue from Operations*

*The % has been derived by dividing the total amount received from top ten customers with the Revenue from
operations of the company in the relevant year as mentioned in the Profit and Loss Statement as given in
restated financials of the company.

As our business is currently concentrated among relatively few significant customers, we may experience
reduction in cash flows and liquidity and our business would be negatively affected if we lose one or more of
our major customers or if the amount of business from one or more of them is significantly reduced for any
reason, including as a result of a dispute with or disqualification by a major customer. However, the company’s
concentration risk has reduced from 99.40% in the financial year ended March 31, 2021, to 87.96% in stub
period ended December 31, 2023.

For further details, please refer to the Chapter “Financial information” and “Our Business” on page no. 219 and
151 respectively of this Draft Red Herring Prospectus.

Our top five states contribute our major revenue for the period ended December 31, 2023, and year ended
31st March 2023, 2022, 2021. Any loss of business from one or more of these states may adversely affect our
revenues and profitability.

Our company operates its business operations from its registered office at West Bengal and has a strong
presence in west and south India. These states contribute to a substantial portion of our revenues for the period
ended December 31, 2023, and year ended on March 31, 2023, 2022 & 2021. Any factors relating to political
and geographical changes, growing competition and any change in demand may adversely affect our business.
We cannot assure that we shall generate the same quantum of business, or any business at all, from these states,
and loss of business from one or more of them may adversely affect our revenues and profitability.

The contribution of top states to our total revenue is as follows:

e

(Rupees in Lakhs)
For the period ended on

December 31, 2023 March 31, March 31, March 31,

2023 2022 2021
West Bengal 1,926.92 2,212.08 1,523.15 915.18
% of Revenue from operations 41.00% 36.55% 45.51% 44.28%
Jharkhand 959.55 1,031.73 914.54 937.09
% of Revenue from operations 20.42% 17.05% 27.33% 45.34%
Other States 1812.96 2808.89 909.04 214.48
% of Revenue from operations 38.58% 46.41% 27.16% 10.38%
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Revenue from operations 4,699.43 6,052.70 3346.73 | 2,066.75 |

For further information, please refer to the chapter titled “Our Business” on page 151 of this Draft Red Herring
Prospectus.

Our present promoters of the Company are first generation entrepreneurs.

Our present Promoters are first generation entrepreneurs. Their experience in managing our company’s
operations has been instrumental in the growth of our Company. The concern is that their limited experience
and knowledge could potentially hinder the company's growth in the future. Our promoters collectively hold
more than 15 years of experience. The statement is being cautious and transparent about this uncertainty, as it
cannot assure that the promoters' inexperience won't affect our company's success.

We may not be able to acquire warehouses and other logistics facilities in desirable locations that are suitable
for our expansion at commercially reasonable prices and our expansion plans may be delayed or affected by
various factors.

We generally enter into lease or license arrangements for occupying our warehouses. The growth and success
of our business significantly depend on our ability to lease or otherwise obtain rights to use warehouses and
other logistics facilities at locations that are suitable for our operations and at commercially reasonable prices.

In particular, the success of our business depends significantly on the infrastructure support in the surrounding
area such as access to public roads, highways, ports and airports. As on the date of this Draft Red Herring
Prospectus, we operated an aggregate of 30 warehouses in India. For further information please refer to the
chapter titled “our Business” on page 151 of this Draft Red Herring prospectus.

Our ability to obtain rights to use warehouses and other logistics facilities depends on a variety of factors that
are beyond our control such as overall economic conditions, the availability of warehouses and logistics
facilities, our ability to identify such properties and competition for such properties. In addition, properties in
convenient locations or supported by quality infrastructure may command a premium, which may exceed our
budget. The expansion of our warehouses and other logistics facilities may be adversely affected by certain
other factors, including, but not limited to:

1. Delays in construction or improvements due to factors beyond our control;

Significant pre-operating costs or capital improvements, work stoppages, strikes or accidents; and

3. Inability to invest in equipment, manpower and related assets at our existing and proposed multi-user
warehouses that are suitable for our expansion at commercially reasonable prices.

N

To the extent that we are unable to obtain rights to use or lease suitable warehouses and logistics facilities within
the anticipated time frame or at commercially acceptable prices, our business, financial condition, results of
operations and prospects may be materially and adversely affected.

Improper handling of goods at our facilities could damage our reputation and have an adverse effect on our
business, results of operations and financial condition.

We remain susceptible to risks associated with the improper handling of goods at our facilities. Any
shortcoming due to fraudulent activities, theft, negligence, human error, or otherwise by our labour force could
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damage our reputation, adversely affecting our business, financial condition and results of operations. Further,
such activities may also result in legal proceedings being initiated against us, irrespective of whether such
allegations have any factual basis.

Our business is dependent on the road network in India and our ability to utilize our vehicles in an
uninterrupted manner. Any disruptions or delays in this regard could adversely affect us and lead to a loss
of reputation and/ or profitability.

The transportation and delivery services we provide are dependent on the road network in India. There are
various factors which affect road transport such as political unrest, bad weather conditions, natural calamities,
road construction, road quality, regional disturbances, fatigue or exhaustion of drivers, improper conduct of the
drivers, accidents or mishaps and negligence. Even though we undertake various measures to avoid or mitigate
such factors to the extent possible, some of these could cause extensive damage and affect our operations and/or
the condition of our vehicles, thereby increasing our operational costs. Also, any such interruption or disruptions
could cause delays in the delivery of goods to their destination and/or also cause damage to transported cargo.
We may be held liable to pay compensation for losses incurred by our customers in this regard, and/or losses
or injuries sustained by other third parties. Further, such delays and/or damage may cause a loss of reputation,
which, over a period of time could lead to a decline in business. In the event that goods to be delivered have a
short shelf life, such as perishable goods in our temperature-controlled logistics operations, any delay in the
delivery of such cargo could also expose us to additional losses and claims. Although some of these risks are
beyond our control, we may still be liable for the condition of such cargo and their timely delivery, and any
disruptions or delays could adversely affect us and lead to a loss of reputation and liability in terms of penalty.

Under the terms of certain of our agreements with our customers, we are required to facilitate customers’
insurance claims for losses on products in transit and to compensate such customers if we fail to do so.
Additionally, in case of damage and loss of goods in transit, we are liable for a certain amount of damaged or
lost goods, as mentioned in the agreement with such parties.

In addition, any prolonged or significant downtime of our transportation vehicles or related equipment caused
by unforeseen circumstances may cause major disruptions to our operations. In the event we are affected by
such prolonged and significant downtime of our vehicles or equipment, our operations and financial
performance may be adversely affected.

Accidents could result in the slowdown or stoppage of our operations and could also cause damage to life
and property.

We believe that each of our facilities and transport vehicles has adequate equipment to ensure and meet
necessary safety standards. However, certain accidents or mishaps may be unavoidable or may occur on account
of negligence in complying with prescribed safety standards. Therefore, although we take all necessary steps to
ensure safety, accidents, including human fatalities, may occur and there can be no assurance that our safety
measures and the precautions undertaken will be completely effective or sufficient. Further, the liability
incurred may far exceed the insurance cover. Any accident at our facilities or involving our transport vehicles
could also harm our reputation. Such accidents, irrespective of monetary liability, may have an adverse effect
on our business and reputation.

Our business is affected by prevailing economic conditions in India and indirectly affected by changes in
consumer spending capacity in the sectors we serve within India.
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Our business is dependent on overall economic conditions in India and any slowdown or other disruption in the
production of goods in India or the Indian economy may negatively affect our business in a number of ways,
including our financial condition and results of operations. We are also dependent on the macro-economic
conditions of the various sectors we serve. We cater to customers in a wide variety of sectors, including
automotive and engineering, food and agro, FMCG, electronics and technology, paint and dairy. Any disruption
or slowdown in these sectors could negatively affect the logistics spending of our customers. Further, any
slowdown in consumer spending capacity in India may negatively affect our financial condition and results of
operations, since our operations and financial condition are closely linked to the production and consumption
of consumer goods in India. Some of our customers are not suppliers of necessity goods, and, consequently,
their goods are subject to high price elasticity, and unfavourable economic conditions may result in a reduction
of demand for their goods. A fall in the purchasing power of retail and other end consumers, for any reason
whatsoever, including rising consumer inflation, changing governmental policies and a slowdown in economic
growth may have an adverse effect on our customers’ revenues, production levels and profitability, and could
in turn negatively affect their demand for our services or the terms on which we provide our services to them.

Changing regulations in India could lead to new compliance requirements that are uncertain.

The regulatory environment in which we, and our key customers, operate is evolving and is subject to change.
The Government of India may implement new laws or other regulations that could affect the logistics industry
or the sectors we serve, which could lead to additional compliance requirements. Additional compliance
requirements could increase our costs or otherwise adversely affect our business, financial condition and results
of operations. Further, the manner in which additional requirements will be enforced or interpreted can lead to
uncertainty in our operations and could adversely affect our operations.

Our inability to deliver products in a timely manner may affect our reputation and business prospects.

Time is of the essence in our business. Our operations are dependent upon timely pick-up and delivery of
products that are stored in warehouses or that are otherwise transported by us. However, transportation of such
products may be subject to delays including due to factors beyond our control. Any delay in the delivery of
products may result in a breach of the contract with the relevant customer and may be grounds for penalties,
fines, other damages or termination of such contract. Any inability to retain our customers may harm our
reputation and will have an adverse effect on our financial performance and business prospects.

Our transportation operations depend on our ability to generate sufficient transportation volumes to achieve
acceptable profit margins or avoid losses.

Our transportation operations are dependent on the availability of sufficient transportation volumes to achieve
acceptable margins and avoid losses. The high fixed costs that are typical in our transportation operations do
not vary significantly with variations in transportation volumes, and a relatively small change in transportation
volumes or the prices we charge to our customers can have a significant effect on our results of operations.
Further, difficulties with internal processes or other external adverse influences could lead to shortfalls in
revenue. As a result, the success of our business depends on our ability to optimise transportation volumes and
revenues. If we are unable to succeed sufficiently at these tasks, we may not be able to achieve acceptable
operating or net profit margins, and our business, results of operations and financial condition could be
adversely affected.
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20. We experience the effects of seasonality, which may result in our operating results fluctuating significantly.

Some of our customers’ businesses are subject to seasonality, which in turn affects our business. For instance,
our customers in the automobile industry experience higher demands during festival season in India, and our
operations from such customers increase accordingly during such periods. As a result of such seasonality, our
quarterly financial results may fluctuate significantly. Accordingly, results for any one quarter are not
necessarily indicative of results to be expected for any other quarter and declines in demand during our peak
seasonal periods could materially and adversely affect our business, financial condition or results of operations.

21. We have in past entered into related party transactions and we may continue to do so in the future.

Our Company has entered into related party transactions with our Promoter, Directors and the Promoter Group
for the period ended 31 December 2023 and for the year ended March 2023, 2022, 2021. The company
undertakes that the related party transactions entered into by the company are in compliance with the provisions
of Companies Act, 2013 and rules made thereunder. The related party transactions entered by the company for
the period ended December 31, 2023, and the year ended March 2023, 2022, 2021 on the basis of restated
financials statements are given below:

Transactions with related parties:

Names of related party and relationship:
1. Shareholders having significant influence: NIL

2. Key Managerial Personnel:
i) Pranav Kumar Sonthalia

ii) Shradha Kumari

a) Transactions with related parties

(Rupees in Lakh)
Nature of Nature of As at 31 As at 31 As at 31 As at
Relationship Transaction December, March, March, 31

2023 2022 March,

Pranav Kumar Director Remuneration 18.00 11.50 8.40 6.00
Sonthalia Loan Taken 53.91 9.00 - -
Shradha Kumari | Director Remuneration 4.00 4.20 3.00 -

b) Balances outstanding

Nature of Nature of As at 31 As at 31 As at 31 As at
Relationship Transaction December, March, March, 31
2023 2023 2022 March,
2021
Pranav Kumar Director Loan 53.91 9.00 - -
Sonthalia Outstanding
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While our Company believes that all such transactions have been conducted on the arm’s length basis, there
can be no assurance that it could not have been achieved on more favourable terms had such transactions not
been entered into with related parties.

Furthermore, it is likely that our Company will enter into related party transactions in the future. There can be
no assurance that such transactions, individually or in aggregate, will not have an adverse effect on our financial
condition and results of operation. For details, please refer to “Note 11 “Related Party Transactions” on page
no. 247 of this Draft Red Herring Prospectus.

Our company does not own any technology for operating our business and currently we rely on the
technology provided by our client. Further any disruption or failure of technological systems may affect our
operations.

We believe that the technological capabilities play a key role in helping us effectively manage our pan-India
operations, maintain operational and fiscal controls, and support our efforts to enhance client service levels.
Our business is significantly dependent on the efficient and uninterrupted operation of technology systems.
Presently, our company depends on clients to furnish the technology required for managing transportation and
warehousing of their goods. This reliance on client-provided technology restricts our ability to offer services
solely to those clients equipped with such technology. At present, we do not extend our services to clients
lacking the necessary technological infrastructure, resulting in a reduced client base and subsequently impacting
our operational revenue. For further details, see “Our Business” and “objects of the issue” on page 151 and 95
of the Draft Red Herring Prospectus.

Further, our operations are vulnerable to interruption by events beyond our control such as fire, earthquake,
weather, theft and terrorist attacks. We are also subject to hacking or other attacks on our IT systems, and we
cannot assure you that we will be able to successfully block or prevent all such attacks. Any breaches of our
systems may require us to incur further expenditure on repairs or more advanced security systems. A significant
system failure could adversely affect our ability to manage overall operations, thereby affecting our ability to
deliver our services to our clients, affecting our reputation and revenues. We may also be exposed to multiple
claims for failed delivery of goods. If such interruption is prolonged, our business, operations, financial
condition and results of operations may be materially and adversely affected.

Our operating efficiency may decline, and our growth may suffer if the technology systems are unable to handle
an additional volume of our operations as we grow. Some of the existing technologies and processes in the
business may become obsolete or perform less efficiently compared to newer and better technologies and
processes in the future. Certain of our competitors may have access to similar or superior technology or may
have better adapted themselves to technological changes. The cost of upgrading or implementing new
technologies, upgrading our equipment or expanding their capacity could be significant and could adversely
affect our business, operations, financial condition and results of operations.

We do not have any single software/technology to manage our day-to-day business activities such as
warehouse, inventory, transportation and operations. Failure to manage our resources could have an adverse
effect on our profitability, cash flow and liquidity.

The results of the operations of our business are dependent on our ability to effectively manage our operations
and clients. Presently, we lack a unified software or technology solution to oversee critical day-to-day activities
such as warehouse management, inventory tracking, transportation logistics and overall operations
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management. Instead, we rely on technology provided by our clients, leading to potential compatibility issues,
functional limitations, disruptions and managing multiple technology can be difficult at times. This approach,
with the absence of centralized operations management, poses risks of inefficiency, errors, and delays. Failure
to address these risks could adversely affect our profitability, cash flow, and liquidity, potentially resulting in
increased operating costs, missed revenue opportunities, and client dissatisfaction. To mitigate these risks, we
are exploring investment in technology tailored to our needs, aiming to enhance control, efficiency, and agility
while reducing reliance on client-provided technology. For more details, please refer to the chapter titled
“objects of the issue” on page 95 of this Draft Red Herring Prospectus.

Our Company requires a significant amount of working capital for continuing growth. Our inability to meet
our working capital requirements may adversely affect our results of operations.

Our Company’s business operations require a significant amount of working capital. In our business, working
capital is often required for our day-to-day business operations including managing freight, forwarding and fuel
expenses. In the event we are unable to source the required amount of working capital, we might not be able to
efficiently satisfy the demand and preferences of our customers in a timely manner or at all. Even if we are able
to source the required amount of funds, we cannot assure you that such funds would be sufficient to meet our
cost estimates and that any increase in the expenses will not affect our business.

There exists a substantial requirement of working capital and financing in the form of fund and non-fund based
working capital facilities to meet our requirements. The details of our working capital for the projected,

estimated and audited period are as follows:

(Rupees in Lakhs)

FEIUCETE March 31, | March 31, | March 31, Defslrjr:)ber March 31, | March 31,
2021 2022 2023 30, 2023 2024 2025
(A) (A) (A) (A) (E) (P)
Current Assets
Inventory - - - - - -
Trade Receivables 516.19 658.53 1,086.13 1,257.01 1,399.13 1,795.24
Other Current Assets 81.72 227.62 211.76 567.13 530.58 603.53
Cash & Cash Equivalent 216.19 303.93 580.36 860.64 707.51 752.07
Total 814.11 1,190.07 1,878.26 2,684.77 2,637.21 3,150.84
Current Liabilities
Trade Payables 255.54 367.58 45.02 48.45 63.96 82.68
Other Current Liabilities 85.01 69.27 147.95 206.07 198.97 258.66
Short Term Provisions 10.16 25.81 41.05 61.78 154.07 244.77
Total 350.71 462.65 234.01 316.30 416.99 586.10
WC Requirement 463.39 727.42 1,644.24 2,368.47 2,220.22 2,564.74
Short Term 216.18 398.42 879.69 1,414.58 1,132.87 960.75
Borrowings
Internal Accruals** 247.21 328.99 764.56 953.89 1,087.35 403.99
IPO Proceeds - - - - - 1,200.00

*Figures are Tentative
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**Internal Accruals include funds raised from issue of shares, cash accruals for the year and short-term debt,
if any.

Our Promoters and promoter group have significant controlling interest over the Company and have the
ability to direct our business and affairs; their interests may conflict with your interests as a shareholder.
Further they have an interest in our Company other than reimbursement of expenses incurred or normal
remuneration or benefits.

Upon completion of this Issue, our promoters along with the promoter group will collectively hold 73.49% of
the post issue equity share capital of our Company and also continue to enjoy remuneration or benefits,
reimbursements of expenses. As a result, our Promoter and promoter group will have the ability to exercise
significant influence over all matters requiring shareholders’ approval. Accordingly, our Promoters will
continue to retain significant control, including being able to control the composition of our Board of Directors,
determine decisions requiring simple majority voting of shareholders, undertaking sale of all or substantially
all of our assets, timing and distribution of dividends and termination of appointment of our officers, and our
other shareholders may be unable to affect the outcome of such voting.

There can be no assurance that our Promoters and Directors will exercise their rights as shareholders to the
benefit and best interest of our Company. Our Promoters will continue to exercise significant control over our
Company, including being able to control the composition of our Board of Directors and determine decisions
requiring simple or special majority voting of shareholders, and our other shareholders may be unable to affect
the outcome of such voting. Our Directors and our Key Management Personnel may take or block actions with
respect to our business, which may conflict with the best interests of our Company or that of minority
shareholders.

If we fail to maintain an effective system of internal controls, we may not be able to successfully manage or
accurately report our financial risk.

Effective internal controls are necessary for us to prepare reliable financial reports and effectively prevent and
detect any fraud or misuse of funds. Moreover, any internal controls that we may implement, or our level of
compliance with such controls, may decline over time. There can be no assurance that additional deficiencies
or lacks in our internal controls will not arise in the future, or that we will be able to implement and continue to
maintain adequate measures to rectify or mitigate any such deficiencies of lacks in our internal controls. If
internal control weaknesses are identified in a delayed manner, our actions may not be sufficient to correct such
internal control weakness. Such instances may also adversely affect our reputation, thereby adversely impacting
our business, results of operations and financial condition.

The average cost of acquisition of Equity Shares by our Promoters is lower than the issue price.

Our Promoter’s average cost of acquisition of Equity Shares in our Company is lower than the Issue Price of
the shares proposed to be offered though this Draft Red Herring Prospectus. This could potentially lead to
perceptions of unequal pricing among investors, affecting market sentiment and shareholder confidence. For
further details regarding the average cost of acquisition of Equity Shares by our Promoters in our Company,
please refer to page no. 25 of this Draft Red Herring Prospectus.
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We are unable to locate the form SH-7 filed during the financial year ended March 31, 2017, for subdivision
of share capital.

Our company has filed the form SH-7 for the subdivision of share capital from Rs. 10,00,000/- divided into
10,000 equity shares of Rs. 100/- each to Rs. 10,00,000/- divided into 1,00,000 equity shares of 10/- each.

However, the form SH-7 filed for subdivision of Share Capital cannot be found in the records of ROC as well
as the company. To address this, we have obtained an affidavit from the promoter and a search report dated
June 15, 2024, from a Practicing company secretary Mr. Dalia Sharma having COP number 27291.
Additionally, the company has also filed a form GNL-2 for intimating the ROC for the aforesaid sub-division.

Our Company may not have complied with certain statutory provisions of the Companies Act, 2013. Such
non- compliances / lapses may attract penalties and prosecution against the Company and its directors which
could impact on the financial position of the Company to that extent.

We monitor compliances with applicable laws and regulations by implementing stringent internal checks and
controls. Although we have generally been in compliance with applicable laws, there have been certain
instances of discrepancies/ errors in statutory filings. Although no regulatory action has been taken against us
with respect to the aforesaid non-compliances/errors, there can be no assurance that regulatory action shall not
be taken by the relevant authorities against us in the future. In an event such an action is taken, we may be
subject to penalties and other consequences that may adversely impact our business, reputation, and results of
operation and there can be no assurance that we shall be able to successfully defend any action/allegation raised
by such regulatory authorities. Our compliance team meticulously follows a detailed compliance calendar
providing for compliances under various applicable laws, including but not limited to the Companies Act. As
we continue to grow, there can be no assurance that deficiencies in our internal controls shall not arise, or that
we shall be able to implement, and continue to maintain, adequate measures to rectify or mitigate any such
deficiencies in our internal controls, in a timely manner or at all. There may be recurrences of similar
discrepancies/errors in the future that could subject our Company to penal consequences under applicable laws.
Any such action could adversely impact our business, reputation, and results of operation.

The details of non-compliances or delayed filings is given as follows:

S. No. Particulars Due Date Delayed
days

1. | MGT-14 (FY 20-21) 01-07-20 08-07-20 7

2. | SH-7 (FY 20-21) 20-04-20 23-05-20 33
3. | CHG-1 (FY 20-21) 17-02-20 30-12-20 317
4. | CHG-1 (FY 21-22) 26-11-21 23-12-21 27
5. | DIR-12 (FY 23-24) 24-05-24 31-05-24 7

6. | MGT-14 (FY 23-24) 24-05-24 12-06-24 19
7. | MGT-14 (FY 23-24) 15-05-24 10-06-24 26
8. | MGT-14 (FY 23-24) 21-05-24 10-06-24 20
9. | MGT-14 (FY 23-24) 25-03-24 24-05-24 60
10. | MGT-14 (FY 23-24) 21-05-24 24-05-24 3

11. | CHG-1 (FY 23-24) 18-03-18 02-07-18 106

Our company has received various loans from banks and financial institutions, and while some have been repaid,
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CHG-4, for satisfaction of charge has not been filed yet. We’re currently in the process of obtaining No
Objection Certificate (NOC) from the banks. Additionally, delays and discrepancies have been found in some
ROC forms filed since the company's inception.

Business operation and stability depends on many factors, we may not be able to effectively implement our
business and growth strategy.

The success of our business inter alia depends on our ability to effectively implement our business and growth
strategy. In the past, we have generally been successful in the execution of our business plan but there can be
no assurance that we will be able to execute our strategy effectively and within the estimated budget in the
future.

Following are factors that can affect our ability to effectively implement our business strategy:

Intense competition from other listed and unlisted peer companies in the industry.
Changes in Industry demand.

Our ability to attract and retain qualified personnel.

Changes in consumer spending capacity.

Changes in government regulations in India.

Our ability to maintain the quality of our services.

Our ability to market our services.

Our ability to update and adapt new technology.

NGk WDNRE

If we are unable to address these factors, there could be a material adverse effect on our business and the results
of operations.

Our Company has issued Equity Shares during the last twelve months at a price which may be lower than
the Offer Price.

We have, in the 12 months preceding the filing of this Draft Red Herring Prospectus, issued Equity Shares at
prices that may be lower than the Offer Price to Promoters and other shareholders. For details of issues, please

refer, page 78 of the chapter “Capital Structure”.

The details of the allotment made during the preceding 12 months are as follows:

S.No. Date of Number of Face Issue Price @ Consideration Type

Allotment Equity Shares  value Allotment
1. 23-05-2024 26,97,250 10 NA Other than cash Bonus Issue

For further details regarding the allotments, please refer to the chapter titled “Capital Structure” on Page 78 of
this Draft Red Herring Prospectus.

The intellectual Property Rights used by our company are registered in the name of our company, But any

infringement of third-party intellectual property rights or failure to protect our intellectual property rights
may adversely affect our business.
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The intellectual property rights (IPR) i.e., the trademark and logo, that the company uses is registered in the
name of the company and as on the date of this Draft Red Herring Prospectus. However, Infringement of third-
party intellectual property rights or failure to protect our own intellectual property can have negative
consequences. In addition, infringement claims can damage our reputation and discourage potential investors,
partners, or customers. Additionally, if we fail to protect our own intellectual property, our competitors or other
third parties may copy, steal, or misuse our ideas, products, or services. This can lead to lost revenues, decreased
market share, or erosion of our competitive advantage. Moreover, any unauthorized use, reproduction, or
distribution of our copyrighted material without our permission will result in legal action and may lead to
financial penalties or damage to our brand reputation. It is essential for us to protect our copyrighted material
and ensure that it is used only with our permission, to avoid any negative impact on our business operations.
Defending our intellectual property rights can be expensive and time-consuming, and we may not be able to
prevent others from infringing or challenging our rights.

Our marketing and advertising activities may not be successful in increasing the popularity of our Company
among customers. If our marketing or advertising initiatives are not effective, this may affect the popularity
of our Company.

Our company operates in the logistics sector. In order to increase our reach to the maximum customers, our
marketing and advertising strategies play a vital role. Marketing is a cornerstone for our company to create
awareness, attract and retain users, differentiate themselves in a competitive landscape, and ensure their
offerings meet the ever-evolving needs of the industry. Effective marketing not only leads to business growth
but also contributes to the enhancement of customer satisfaction for our clients.

Our marketing team is led by our promoters, and we rely to a large extent on their management’s experience
i.e., Mr. Pranav Kumar Sonthalia and Ms. Shradha Kumari, in defining our marketing and advertising activities.
If senior management leads us to adopt unsuccessful marketing and advertising activities or initiatives, we may
fail to attract and engage new clients. For further information, please refer to the chapter titled “Our Business”
beginning on page no. 151 of this Draft Red Herring Prospectus.

Our funding requirements and proposed deployment of the Net Proceeds have not been appraised by a bank
or a financial institution and if there are any delays or cost overruns, we may have to incur additional cost
to fund the objects of the Issue because of which our business, financial condition and results of operations
may be adversely affected.

We intend to use the Net Proceeds for the purposes described in chapter titled “Objects of the Issue” on page
95. The funding requirements mentioned as a part of the objects of the Issue have not been appraised by any
bank or financial institution. The deployment of the funds as stated under chapter “Objects of the Issue” is at
the discretion of our Board of Directors and is not subject to monitoring by any external independent agency.

As per SEBI (ICDR) Regulations, 2018 appointment of monitoring agency is required only for Issue size above
% 10,000 Lakh. Hence, we have not appointed a monitoring agency to monitor the utilization of Issue proceeds.
However, the Audit Committee of our Board will monitor the utilization of Issue proceeds. Further, our
Company shall inform about material deviations in the utilization of Issue proceeds to the stock exchange and
shall also simultaneously make the material deviations / adverse comments of the audit committee public.
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We are required to maintain certain approvals and licenses required in the ordinary course of business and
the failure to obtain or renew them in a timely manner or at all may adversely affect our operations.

Our Company’s business is subject to various approval and license, and we require certain approvals, licenses,
registrations and permissions for operating our business, some of which might have expired and for which we
may have either made or are in the process of making an application for obtaining the approval or its renewal.
In addition, we may not be in compliance with certain conditions prescribed by such approvals or licences. Our
failure to obtain such licences and approvals and comply with the applicable laws and regulations could lead to
imposition of sanctions by the relevant authorities, including penalties. For further details, please refer to
chapter titled “Government and Other Approvals” on page 271.

Further, renewal applications for approvals, licenses, registrations and permissions for operating our business
need to be made within certain timeframes. There have been no fresh applications made for approvals or license
as on the date of the Draft Red Herring Prospectus. However, there may be instances in the future where fresh
applications for new approvals and licenses will be made by the company and we cannot assure you that the
company will receive these approvals in a timely manner or at all. If we are unable to make applications and
renew or obtain necessary permits, licenses and approvals on acceptable terms, in a timely manner or at all, we
may be required to face consequences due to which our business operations may be adversely affected.

If we are unable to continue to innovate or if we fail to adapt to changes in our industry, our business,
financial condition, cash flows and results of operations would be adversely affected.

Our Company’s future success will depend on our ability to adapt and innovate to dynamic industry and market
aspects. Enhancements and new services that we develop may not be introduced in a timely or cost-effective
manner, and may contain errors, defects or bugs. We have in the past experienced delays in our internally
planned release dates of new solutions and services and there can be no assurance that any of these
developments or enhancements will be released according to schedule.

An inability to recognise and incorporate evolving technology for the improvement of our solutions or services,
whether due to technology capability or capital constraints could also have a significant adverse impact on our
business and competitive advantage. If we are unable to respond in a timely, user-friendly and cost-effective
manner to these rapid technological developments, or successfully adopt such advancements and deploy it
profitably, our services and solutions may become less marketable and less competitive or obsolete, and our
business, results of operations and financial condition may be adversely affected.

Any variation in the utilisation of Net Proceeds would be subject to certain compliance requirements,
including prior shareholders’ approval.

We propose to utilise the Net Proceeds towards the objects of the Company as mentioned in chapter titled
“Objects of the Issue” beginning on page 95. At this stage, we cannot determine with any certainty if we would
require the Net Proceeds to meet any other expenditure or fund any exigencies arising out of competitive
environment, business conditions, economic conditions or other factors beyond our control. In accordance with
Sections 13(8) and 27 of the Companies Act, 2013, we cannot undertake any variation in the utilisation of the
Net Proceeds without obtaining the shareholders’ approval through a special resolution. In the event of any
such circumstances that require us to undertake variation in the disclosed utilisation of the Net Proceeds, we
may not be able to obtain the shareholders’ approval in a timely manner, or at all. Any delay or inability in
obtaining such shareholders’ approval may adversely affect our business or operations.
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Further, our Promoters would be liable to provide an exit opportunity to shareholders who do not agree with
our proposal to change the objects of the Issue or vary the terms of such contracts, at a price and manner as
prescribed by SEBI. Additionally, the requirement of our Promoters to provide an exit opportunity to such
dissenting shareholders may deter the Promoters from agreeing to the variation of the proposed utilisation of
the Net Proceeds, even if such variation is in the interest of our Company. Further, we cannot assure you that
the Promoters or the controlling shareholders of our Company will have adequate resources at their disposal at
all times to enable them to provide an exit opportunity at the price prescribed by SEBI.

We have not identified any alternate source of funding and hence any failure or delay on our part to mobilize
the required resources or any shortfall in the issue proceeds may delay the implementation schedule.

Our requirements for proposed funds for our expansion plan as described in the section titled “Objects of the
Issue” is to be funded from the proceeds of this IPO. Other than this offering, we have not identified any
alternate source of funding and any delay or failure to mobilize the required funding or any shortfall in the issue
proceeds may delay the implementation schedule. Further, we cannot provide any assurance that we will be
able to execute our plans/strategy within the given timeframe. For details, kindly refer to the chapter titled
“Object of the Issue” on page 95.

Certain Agreements, deeds or licenses may be in the previous name of the company.

Our certain agreements, deeds or licenses may be in the name of the erstwhile name of the company Pranik
Logistics Private Limited. In case we fail to change the name in the agreements, deeds or licenses it may cause
adverse effect on Our Company’s business & operations.

Our Company may incur penalties or liabilities for non-compliance with certain provisions of the GST Act,
Income Tax and other applicable laws in previous years.

Our Company have incurred penalties or liabilities for non-compliance with certain provisions including lapsed/
made delay in certain filings and/or erroneous filing/ non-filing of e-forms under applicable acts to it in the past
years. Such non-compliances/delay Compliances/ erroneous filing/ Non-Filing/ Non-Registration may incur
penalties or liabilities which may affect the results of operations and financial conditions of the company in
near future. The details of late filings in past years are given below:

(days)
GSTIN of the Taxpayer | Financial Delayed
Type number of
days
GST
2022-23 Sep-22 GSTR-3B  20-10-22 28-12-22 69
2022-23 Oct-22 GSTR-3B  20-11-22 28-12-22 38
2022-23 Nov-22 GSTR-3B  20-12-22 05-01-23 16
LOAAICPO257B1Z5 2022-23 Dec-22 GSTR-3B  20-01-23 16-01-23 4
2022-23 Jan-23 GSTR-3B  20-02-23 10-03-23 18
2022-23 Mar-23 GSTR-3B  20-04-23 17-05-23 27
2022-23 2022-23 GSTR-9 31-12-23 30-12-23 1
2023-24 Sep-23 GSTR-3B  20-10-23 21-12-23 62
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20-03-24
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21-12-23
29-04-24
08-06-24
12-06-24
13-06-24
22-05-21
16-06-21
14-07-21
04-12-21
04-12-21
22-05-21
17-06-21
27-08-21
06-09-21
30-09-21
04-12-21
07-12-21
13-10-22
14-04-23
21-09-22
17-05-23
17-05-23
11-09-23
11-09-23
13-09-23
27-12-23
11-01-24
31-01-24
22-04-24
23-05-24
23-05-24
23-05-24
11-09-23
11-09-23
11-09-23
27-12-23
27-12-23
30-01-24
14-03-24
23-05-24
23-05-24
23-05-24

31
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17
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17
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83
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68
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Jul-21
Aug-21
Sep-21
Oct-21
Nov-21
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GSTR-1
GSTR-1
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GSTR-1
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GSTR-3B

GSTR-3B
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GSTR-3B

GSTR-3B
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GSTR-1
GSTR-1
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20-09-21
20-10-21
20-11-21
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18-07-21
24-07-21
24-07-21
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10-12-21
10-12-21
23-12-21
26-02-22
26-02-22
05-06-22
18-07-21
24-07-21
31-07-21
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29-11-21
10-12-21
10-12-21
26-02-22
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12
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10-03-23
10-03-23
08-06-23
10-06-23
15-07-23
18-08-23
04-10-23
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22-03-24
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15-07-23
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16-06-23
16-06-23
17-07-23
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61
72
41
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2023-24
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2023-24
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2020-21
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Apr-20
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Aug-21
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34
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EPF Jharkhand

ESI Kolkata
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2022-23
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2023-24
2023-24
2023-24
2023-24
2023-24
2020-21
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2021-22
2021-22
2021-22
2021-22
2021-22
2021-22
2021-22

Jan-21
Mar-21
Apr-21
Dec-22
Apr-23
Jun-23
Jul-23
Sep-23
Oct-23
Nov-23
Dec-23
Mar-24
Apr-20
Sep-20
Oct-20
Nov-20
Dec-20
Apr-21
Aug-21
Sep-21
Dec-21
Jun-23
Jul-23
Sep-23
Oct-23
Nov-23
Dec-23
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Jan-21
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Apr-21
Jul-21
Aug-21
Sep-21
Oct-21
Jan-22
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15-04-21
15-05-21
15-01-23
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15-07-23
15-08-23
15-10-23
15-11-23
15-12-23
15-01-24
15-04-24
15-05-20
15-10-20
15-11-20
15-12-20
15-01-21
15-05-21
15-09-21
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15-01-22
15-07-23
15-08-23
15-10-23
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15-12-23
15-01-24
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15-12-20
15-01-21
15-02-21
15-03-21
15-04-21
15-05-21
15-08-21
15-09-21
15-10-21
15-11-21
15-02-22
15-03-22
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02-03-21
25-04-21
22-05-21
01-02-23
01-06-23
17-07-23
28-08-23
26-10-23
19-12-23
20-12-23
17-01-24
16-04-24
19-06-20
22-10-20
28-11-20
21-12-20
28-01-21
22-05-21
28-09-21
19-10-21
18-01-22
17-07-23
17-08-23
26-10-23
23-11-23
20-12-23
17-01-24
16-04-24

19-11-20
28-01-21
28-01-21
06-04-21
06-04-21
05-06-21
05-06-21
25-08-21
24-09-21
18-10-21
17-11-21
16-02-22
24-03-22

15
10
7
17
17
2
13
11
34
)

35

13

13

13



ESI Patna

2021-22
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2023-24
2023-24
2023-24
2023-24
2023-24
2023-24
2020-21
2020-21
2020-21
2020-21
2020-21
2021-22
2021-22
2021-22
2021-22
2021-22
2021-22
2021-22
2021-22
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2023-24

Mar-22
Apr-22
May-22
Jun-22
Jul-22

Aug-22
Nov-22
Dec-22
Jan-23
Feb-23
Mar-23
Oct-23
Nov-23
Dec-23
Jan-24
Feb-24
Mar-24
Oct-20
Nov-20
Dec-20
Jan-21
Feb-21
Apr-21
Jul-21

Aug-21
Sep-21
Oct-21
Jan-22

Feb-22
Mar-22
Apr-22
May-22
Jun-22

Jul-22

Aug-22
Sep-22
Nov-22
Dec-22
Jan-23
Feb-23
Mar-23
Apr-23
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15-04-22
15-05-22
15-06-22
15-07-22
15-08-22
15-09-22
15-12-22
15-01-23
15-02-23
15-03-23
15-04-23
15-11-23
15-12-23
15-01-24
15-02-24
15-03-24
15-04-24
15-11-20
15-12-20
15-01-21
15-02-21
15-03-21
15-05-21
15-08-21
15-09-21
15-10-21
15-11-21
15-02-22
15-03-22
15-04-22
15-05-22
15-06-22
15-07-22
15-08-22
15-09-22
15-10-22
15-12-22
15-01-23
15-02-23
15-03-23
15-04-23
15-05-23

23-05-22
30-05-22
22-06-22
25-07-22
01-02-23
01-02-23
01-02-23
01-02-23
03-03-23
18-03-23
23-12-23
23-12-23
23-12-23
16-03-24
16-04-24
16-04-24
18-04-24
19-11-20
26-02-21
26-02-21
07-04-21
07-04-21
03-07-21
25-08-21
24-09-21
18-10-21
17-11-21
16-02-22
24-03-22
23-05-22
30-05-22
22-06-22
25-07-22
01-02-23
01-02-23
01-02-23
01-02-23
01-02-23
03-03-23
18-03-23
07-03-24
13-02-24

38
15

10
170
139

48

17

16

252

170
139
109
48
17
16

327
274



ESI Ranchi

2023-24
2023-24
2023-24
2023-24
2023-24
2023-24
2023-24
2023-24
2023-24
2023-24
2023-24
2020-21
2020-21
2020-21
2020-21
2020-21
2020-21
2021-22
2021-22
2021-22
2021-22
2021-22
2021-22
2021-22
2021-22
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2023-24
2023-24
2023-24
2023-24
2023-24
2023-24
2023-24

May-23
Jun-23
Jul-23

Aug-23
Sep-23
Oct-23
Nov-23
Dec-23
Jan-24
Feb-24
Mar-24
Oct-20
Nov-20
Dec-20
Jan-21
Feb-21
Mar-21
Apr-21
Jul-21

Aug-21
Sep-21
Oct-21
Jan-22

Feb-22
Mar-22
Apr-22
May-22
Jun-22

Jul-22

Aug-22
Sep-22
Dec-22
Jan-23
Feb-23
Mar-23
Apr-23
May-23
Jun-23
Jul-23

Aug-23
Sep-23
Oct-23
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15-06-23
15-07-23
15-08-23
15-09-23
15-10-23
15-11-23
15-12-23
15-01-24
15-02-24
15-03-24
15-04-24
15-11-20
15-12-20
15-01-21
15-02-21
15-03-21
15-04-21
15-05-21
15-08-21
15-09-21
15-10-21
15-11-21
15-02-22
15-03-22
15-04-22
15-05-22
15-06-22
15-07-22
15-08-22
15-09-22
15-10-22
15-01-23
15-02-23
15-03-23
15-04-23
15-05-23
15-06-23
15-07-23
15-08-23
15-09-23
15-10-23
15-11-23

14-12-23
14-12-23
01-12-23
19-12-23
19-12-23
20-12-23
23-12-23
16-03-24
16-04-24
16-04-24
18-04-24
19-11-20
28-01-21
28-01-21
03-03-21
06-04-21
09-05-21
05-06-21
25-08-21
24-09-21
18-10-21
16-11-21
16-02-22
23-03-22
23-05-22
30-05-22
22-06-22
25-07-22
21-09-22
21-09-22
01-11-22
01-02-23
02-03-23
17-03-23
19-04-23
23-02-24
13-12-23
13-12-23
01-12-23
13-12-23
13-12-23
20-12-23

Z

182
152
108

284
181
151
108
89
59
35



ESI Jharkhand

Income Tax Filings

2023-24
2023-24
2023-24
2023-24
2023-24
2020-21
2020-21
2020-21
2020-21
2020-21
2020-21
2021-22
2021-22
2021-22
2021-22
2021-22
2021-22
2021-22
2021-22
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2022-23
2023-24
2023-24
2023-24
2023-24
2023-24
2023-24
2023-24
2023-24
2023-24
2023-24
2023-24

2015-16

Nov-23
Dec-23
Jan-24
Feb-24
Mar-24
Oct-20
Nov-20
Dec-20
Jan-21
Feb-21
Mar-21
Apr-21
Jul-21

Aug-21
Sep-21
Oct-21
Jan-22
Feb-22
Mar-22
Apr-22
May-22
Jun-22
Jul-22

Aug-22
Sep-22
Dec-22
Jan-23
Feb-23
Mar-23
May-23
Jun-23
Jul-23

Aug-23
Sep-23
Oct-23
Nov-23
Dec-23
Jan-24
Feb-24
Mar-24

Income Tax
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15-12-23
15-01-24
15-02-24
15-03-24
15-04-24
15-11-20
15-12-20
15-01-21
15-02-21
15-03-21
15-04-21
15-05-21
15-08-21
15-09-21
15-10-21
15-11-21
15-02-22
15-03-22
15-04-22
15-05-22
15-06-22
15-07-22
15-08-22
15-09-22
15-10-22
15-01-23
15-02-23
15-03-23
15-04-23
15-06-23
15-07-23
15-08-23
15-09-23
15-10-23
15-11-23
15-12-23
15-01-24
15-02-24
15-03-24
15-04-24

17-10-16

23-12-23
15-03-24
16-04-24
16-04-24
18-04-24
19-11-20
28-01-21
28-01-21
03-03-21
06-04-21
09-05-21
05-06-21
25-08-21
24-09-21
18-10-21
17-11-21
16-02-22
23-03-22
23-05-22
30-05-22
22-06-22
25-07-22
21-09-22
21-09-22
14-11-22
01-02-23
02-03-23
17-03-23
19-04-23
13-12-23
13-12-23
01-12-23
13-12-23
13-12-23
20-12-23
23-12-23
15-03-24
16-04-24
16-04-24
18-04-24

04-11-16

181
151
108
89
59
35

60

61
32

18



41.

Z

2018-19 - 31-10-19 31-01-20 92
2019-20 - 31-01-21 22-06-21 142
TDS

TDS return 2020-21 1st Qtr - 15-07-20 05-06-21 325
TDS return 2020-21 2nd Qtr - 15-10-20 05-06-21 233
TDS return 2020-21 3rd Qtr - 15-01-21 05-06-21 141
TDS return 2020-21 4th Qtr - 31-05-21 05-06-21 5
TDS return 2021-22 1st Qtr - 15-07-21 13-06-22 333
TDS return 2021-22 2nd Qtr - 15-10-21 13-06-22 241
TDS return 2021-22 3rd Qtr - 15-01-22 13-06-22 149
TDS return 2021-22 4th Qtr - 31-05-22 13-06-22 13
TDS return 2022-23 1st Qtr - 15-07-22 19-07-22 4
TDS return 2022-23 2nd Qtr - 15-10-22 03-12-22 49
TDS return 2022-23 3rd Qtr - 15-01-23 02-02-23 18
TDS return 2022-23 4th Qtr - 31-05-23 24-06-23 24
TDS return 2023-24 1st Qtr - 15-07-23 20-01-24 189
TDS return 2023-24 2nd Qtr - 15-10-23 20-01-24 97
TDS return 2023-24 3rd Qtr - 15-01-24 08-02-24 24

Aside from the late filing penalty, there are no additional risks associated with delayed filings. The company is
committed to implementing measures to ensure timely submissions in the future.

Our insurance policy may not be adequate to cover all the losses which a business could incur. Any inability
to maintain adequate cover from material adverse incidents may adversely affect our operation and
profitability.

We do not procure insurance policies for the goods that are managed and transported by our company. Further,
insurance policies are procured by our clients as per the agreements with them. However, in case of any damage
and loss of goods in transit, we are liable for a certain amount of damaged or lost goods, as mentioned in the
agreement with such parties. This exposes us to a certain potential financial loss in the event of damage, loss,
or other unforeseen incidents during transportation or warehouses. This lack of coverage presents a risk to our
operations and financial stability.

We have obtained some insurance policies in connection with our business as given in chapter titled “Our
Business” on page 151. While we are of the opinion that the insurance coverage which our Company maintains
would be reasonably adequate to cover the normal risks associated with the operations of our business, we
cannot assure you that any claim under the insurance policies maintained by us will be honoured fully, in part
or on time, or that we have taken out sufficient insurance to cover all our losses. Our Company’s insurance
policies may not provide adequate coverage in certain circumstances and are subject to certain deductibles,
exclusions and limits on coverage. In addition, our insurance coverage expires from time to time. We apply for
the renewal of our insurance coverage in the normal course of our business, but we cannot assure you that such
renewals will be granted in a timely manner, at acceptable cost or at all. To the extent that we suffer loss or
damage for which we did not obtain or maintain insurance, and which is not covered by insurance or exceeds
our insurance coverage or where our insurance claims are rejected, the loss would have to be borne by us and
our results of operations, cash flows and financial condition may be adversely affected.
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42.

43.

44,

45.

Significant differences exist between Ind AS and other accounting principles, such as Indian GAAP, IFRS
and U.S. GAAP, which may be material to investors’ assessments of our financial condition, result of
operations and cash flows.

Our restated summary statements of assets and liabilities, restated summary statements of profit and loss
(including other comprehensive income), cash flows and changes in equity for the nine months period ended
December 31, 2023, and financial 2023, 2022 and 2021 have been prepared in accordance with the Indian
GAAP.

We have not attempted to quantify the impact of Indian GAAP, US GAAP, IFRS or any other system of
accounting principles on the financial data included in the Red Herring Prospectus, nor do we provide a
reconciliation of our financial statements to those of US GAAP, IFRS or any other accounting principles. US
GAAP, Indian GAAP and IFRS differ in significant respects from Ind AS. Accordingly, the degree to which
the Restated Financial Information included in the Red Herring Prospectus will provide meaningful information
is entirely dependent on the reader’s level of familiarity with Ind AS, Indian GAAP and the SEBI ICDR
Regulations. Any reliance by persons not familiar with Indian accounting practices on the financial disclosures
presented in the Red Herring Prospectus should accordingly be limited.

We have not made any alternate arrangements in order to meet our capital requirements for the Objects of
the Issue. Additionally, we have not identified any alternate source of financing the ‘Objects of the Issue.
Any shortfall in raising / meeting the same could adversely affect our growth plans, operations and financial
performance.

As on date, our Company has not made any alternate arrangements for meeting the capital requirements for the
Obijects of the Issue. We meet our capital requirements through our internal accruals. Any shortfall in the same
and our inability to raise debt in future would result in us being unable to meet our capital requirements, which
in turn will negatively affect our financial condition and results of operations. Further, we have not identified
any alternate source of funding and hence any failure or delay on our part to raise money from this Issue or any
shortfall in the Issue proceeds may delay the implementation schedule and could adversely affect our growth
plans. For further details, please refer to the chapter titled “Objects of the Issue” on page 95 of this Draft Red
Herring Prospectus.

Our Company is subject to foreign exchange control regulations which can pose a risk of currency
fluctuations.

Our Company is involved in business transactions with international clients located globally and has to conduct
the transactions in accordance with the rules and regulations prescribed under FEMA. Our international
operations make us susceptible to the risk of currency fluctuations, which may directly affect our operating
results. In case we are unable to adhere to the timelines prescribed under the applicable laws or are unable to
mitigate the risk of currency fluctuation, it may adversely affect our business, results of operations, financial
conditions and cash flows.

Fluctuation of Interest rate may adversely affect the Company’s business.
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For meeting capital requirement in ordinary course of our business for general capital purpose, we have or may
enter into certain borrowing agreements to meet those requirements. In the event interest rates increase, the cost
of borrowing will also be increased, which will have an adverse effect on cash flow and profitability.

As on December 31, 2023, our Company has a total outstanding secured borrowings from banks and financial
institutions aggregating to Rs 1890.63 lakhs and Unsecured Loan aggregating to Rs. 94.15lakhs, as per the
certificate issued by M/s Goyal Parul & Co., chartered accountants, dated May 25, 2024.

Set forth below is a summary of our aggregate borrowings from banks and financial institutions:

SECURED LOAN:

(Rupees in Lakhs)

Name of Loan Rate of Nature of Loan  Tenure Outstanding
persons/companies Amounts Interest/ as on
Commissio December 31,
n (%) 2023
HDFC Bank Limited 1375.00 9.10% Cash Credit 12 Months 1,361.14
ICICI Bank Ltd 40.00 8.00% | Vehicle Loan 36 Months 21.15
ICICI Bank Ltd 20.00 9.25% | Business Loan | 36 Months 20.00
YES Bank Ltd 108.16 5.81% | Vehicle Loan 25 Months 82.35
I\/_Iahmdra & Mahindra 95.20 9.75% | Vehicle Loan 18 Months 72.36
Finance Ltd
Axis Bank Limited 200.00 9.25% | Vehicle Loan 19 Months 69.10
Mergedes Be;nz Financial 69.65 6.77% | Vehicle Loan 48 Months 68.40
Services India Ltd
['3'3 Financial Services 78.98 6.50% | Vehicle Loan | 18 Months 142.69
Tata Motors Finance Ltd 59.00 9.25% | Corporate Loan | 12 Months 53.44
TOTAL 201.73 1,890.63

UNSECURED LOAN:

(Rupees in Lakhs)

Name of Loan Rate of = Nature of Loan Nature of Outstanding

persons/companies Amounts Interest Tenure as on
December 31,
2023

Pranav Kumar Sonthalia 53.91 0% | Unsecured Loans NA 53.91

Anusuyra Rajgaria 23.00 0% | Unsecured Loans NA 23.00

Vincent Public School 0.84 0% | Unsecured Loans NA 0.84

Sangita Singh 8.00 0% | Unsecured Loans NA 8.00

gﬁ“ra" Kumar 6.00 0% | Unsecured Loans NA 6.00

oudhury
Pappu Choudhury 2.40 0% | Unsecured Loans NA 2.40
TOTAL 94.15 94.15

For Further Information, please refer to the chapter titled “Financial Indebtedness” on page 263 of this Draft
Red Herring Prospectus.

46. Our ability to pay dividends in the future may be affected by any material adverse effect on our future
earnings, financial condition or cash flows.
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47.

48.

49.

Our ability to pay dividends in future will depend on our earnings, financial condition and capital requirements.
Our business is working capital intensive, and declaration of dividend will depend upon the financial
performance of our Company at the time of declaration. We may be unable to pay dividends in the near or
medium term, and our future dividend policy will depend on our capital requirements and financing
arrangements (if any) in respect of our operations, financial condition and results of operations. Our Company
has not declared dividends in the past and there can be no assurance that our Company will declare dividends
in the future. For further details, please refer to the chapter titled “Dividend Policy” on pages 218 of this Draft
Red Herring Prospectus.

Industry information included in this Draft Red Herring Prospectus has been derived from various industry
reports from various websites including research done by our company. The reliability on the forecasts of
the reports could be incorrect and would significantly impact our operations.

We have relied on the reports of certain independent third parties for the purpose of including such information
in this Draft red Herring Prospectus. These reports, research and data are subject to various limitations and
based upon certain assumptions that are subjective in nature. We have not independently verified data from
such industry reports, research and other sources. Although we believe that the data may be considered to be
reliable, their accuracy, completeness and underlying assumptions are not guaranteed, and their dependability
cannot be assured. While we have taken reasonable care in the reproduction of the information, the information
has not been prepared or independently verified by us or any of our respective affiliates or advisors and,
therefore, we make no representation or warranty, express or implied, as to the accuracy or completeness of
such facts and statistics. Due to possibly flawed or ineffective collection methods or discrepancies between
published information and market practice and other problems, the statistics herein may be inaccurate or may
not be comparable to statistics produced for other economies and should not be unduly relied upon. Further,
there is no assurance that they are stated or compiled on the same basis or with the same degree of accuracy as
may be the case elsewhere. Statements from third parties that involve estimates are subject to change, and actual
amounts may differ materially from those included in this Draft Red Herring Prospectus.

Our Company’s future funding requirements, in the form of further issue of capital or other securities and/or
loans that might be availed by us, may turn out to be prejudicial to the interest of the shareholders depending
upon the terms and conditions on which they are raised.

We may require additional capital from time to time depending on our business needs. Any further issue of
Equity Shares or convertible securities would dilute the shareholding of the existing shareholders and such
issuance may be done on terms and conditions, which may not be favourable to the then existing shareholders.
If such funds are raised in the form of loans or debt or preference shares, then it may substantially increase our
fixed interest/dividend burden and decrease our cash flows, thus adversely affecting our business, results of
operations and financial condition.

There are certain restrictions on daily movements in the price of Equity Shares, which may adversely affect
a shareholder’s ability to sell, or the price at which it can sell, Equity Shares at a particular point in time.

Following the Issue, we will be subject to a daily circuit breaker imposed by NSE, which does not allow
transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker
operates independently of the index-based, market-wide circuit breakers generally imposed by SEBI on Indian
stock exchanges. The percentage limit on our circuit breakers will be set by the stock exchange based on the
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historical volatility in the price and trading volume of the Equity Shares. This circuit breaker will limit the
upward and downward movements in the price of the Equity Shares. As a result of this circuit breaker, no
assurance can be given regarding your ability to sell your Equity Shares or the price at which you may be able
to sell your Equity Shares at any particular time.

50. After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market for the
Equity Shares may not develop.

The price of the Equity Shares on the Stock Exchanges may fluctuate as a result of the factors, including:

1. Volatility in the Indian capital market;

2. Company’s results of operations and financial performance;

3. Performance of Company’s competitors,

4. Adverse media reports on Company or pertaining to our Industry;

5. Changes in our estimates of performance or recommendations by financial analysts; and

6. Significant developments in India’s economic and fiscal policies;

Current valuations may not be sustainable in the future and may also not be reflective of future valuations for
our industry and our Company. There has been no public market for Equity Shares and the prices of the Equity
Shares may fluctuate after this Issue. There can be no assurance that an active trading market for the Equity
Shares will develop or be sustained after this Issue or that the price at which the Equity Shares are initially
traded will correspond to the price at which the Equity Shares will trade in the market subsequent to this Issue.

51. Equity Shares of our Company have never been publicly traded, and after the Issue, the Equity Shares may
be subject to price and volume fluctuations, and an active trading market for the Equity Shares may or may
not develop. Further, the Issue Price may not be indicative of the market price of the Equity Shares after the
Issue.

Prior to this Issue of our Company, no public market existed for the Equity Shares, and an active trading market
on the Stock Exchanges may not develop or be sustained after the Issue. Listing and quotation of Equity Shares
does not guarantee that a market for the same will develop, or if developed, the liquidity of such market for the
Equity Shares cannot be guaranteed. The Issue Price of the Equity Shares is proposed to be determined through
a book building process in compliance with Schedule X111 of the SEBI ICDR and the same may not be indicative
of the market price of the Equity Shares at the time of commencement of trading of the Equity Shares or at any
time thereafter. The Issue Price will be based on numerous factors, as described in the section “Basis for Issue
Price” beginning on page 110. This price may not necessarily be indicative of the market price of our Equity
Shares after the Issue is completed. The market price of Equity Shares may be subject to significant fluctuations
in response to, among other factors, variations in our operating results, market conditions specific to the industry
we operate in.

Our Equity Shares are likely to trade on NSE after the Issue, but there can be no assurance that active trading
in our Equity Shares will develop after the Issue, or if such trading develops, that it will continue. Investors

may not be able to sell our Equity Shares at the quoted price if there is no active trading in our Equity Shares.

52. Investors may be subject to Indian taxes arising out of income arising on the sale of the Equity Shares.
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53.

54.

Under the present Indian tax laws and regulations, unless specifically exempted, capital gains that arise from
the sale of equity shares in an Indian company are generally taxable in India. A securities transaction tax
(“STT”) is levied on and collected by an Indian stock exchange on which equity shares are sold. Any gain on
the sale of listed equity shares held for more than 12 months, which are sold using any other platform other than
on a stock exchange and on which no STT has been paid, are subject to long-term capital gains tax in India at
the specified rates depending on certain factors, such as whether the sale is undertaken on or off the Stock
Exchanges, the quantum of gains and any available treaty relief. Accordingly, you may be subject to payment
of long-term capital gains tax in India, in addition to payment of Securities Transaction Tax (“STT”), on the
sale of any Equity Shares held for more than 12 months immediately preceding the date of transfer. STT will
be levied on and collected by a domestic stock exchange on which the Equity Shares are sold. Further, any
capital gains on the sale of listed equity shares held for a period of 12 months or less immediately preceding
the date of transfer will be subject to short term capital gains tax in India. In cases where the seller is a non-
resident, capital gains arising from the sale of the equity shares will be partially or wholly exempt from taxation
in India in cases where the exemption from taxation in India is provided under a treaty between India and the
country of which the seller is resident and the seller is entitled to avail benefits thereunder, subject to certain
conditions.

Capital gains arising from the sale of the Equity Shares will not be chargeable to tax in India in cases where
relief from such taxation in India is provided under a treaty between India and the country of which the seller
is resident and the seller is entitled to avail benefits thereunder, subject to certain conditions. Generally, Indian
tax treaties do not limit India’s ability to impose tax on capital gains. As a result, residents of other countries
may be liable for tax in India as well as in their own jurisdiction on a gain upon the sale of the Equity Shares.

QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity
of Equity Shares or the Bid Amount) at any stage after the submission of their Bid, and Retail Individual
Investors are not permitted to withdraw their Bids after closure of the Bid/ Issue Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are required to pay the Bid
Amount on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity
of Equity Shares or the Bid Amount) at any stage after submitting a Bid. Retail Individual Investors can revise
their Bids during the Bid/ Issue Period and withdraw their Bids until the Bid/ Issue Closing Date. While we are
required to complete all necessary formalities for listing and commencement of trading of the Equity Shares on
all Stock Exchanges where such Equity Shares are proposed to be listed, including Allotment, within six
Working Days from the Bid/ Issue Closing Date or such other period as may be prescribed by the SEBI, events
affecting the investors’ decision to invest in the Equity Shares, including adverse changes in international or
national monetary policy, financial, political or economic conditions, our business, results of operations, cash
flows or financial condition may arise between the date of submission of the Bid and Allotment. We may
complete the Allotment of the Equity Shares even if such events occur, and such events may limit the Investors’
ability to sell the Equity Shares Allotted pursuant to the Issue or cause the trading price of the Equity Shares to
decline on listing.

Sale of Equity Shares by our Promoters or other significant shareholder(s) or any future issue of Equity
Shares may dilute your shareholding and adversely affect the trading price of the Equity Shares.

Any future equity issues by us, including in a primary offering, or any instance of disinvestments of equity
shares by our Promoters or by other significant shareholder(s) may significantly affect the trading price of our
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Equity Shares. Further, our market price may also be adversely affected even if there is a perception or belief
that such sales of Equity Shares might occur.

Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares they
purchase in the Issue.

Equity Shares will be listed on the Stock Exchanges. Pursuant to applicable Indian laws, certain actions must
be completed before the Equity Shares can be listed and trading in the Equity Shares may commence. Investors’
book entry, or ‘demat’ accounts with depository participants in India, are expected to be credited within one
working day of the date on which the Basis of Allotment is approved by the Stock Exchanges. The Allotment
of Equity Shares in the Issue and the credit of such Equity Shares to the applicant’s demat account with
depository participant could take approximately five Working Days from the Bid/ Issue Closing Date and
trading in the Equity Shares upon receipt of final listing and trading approvals from the Stock Exchanges is
expected to commence within six Working Days of the Bid/ Issue Closing Date. There could be a failure or
delay in listing the Equity Shares on the Stock Exchanges. Any failure or delay in obtaining the approval or
otherwise commence trading in the Equity Shares would restrict investors’ ability to dispose of their Equity
Shares. There can be no assurance that the Equity Shares will be credited to investors’ demat accounts, or that
trading in the Equity Shares will commence, within the time periods specified in this risk factor. We could also
be required to pay interest at the applicable rates if allotment is not made, refund orders are not dispatched or
demat credits are not made to investors within the prescribed time periods.

Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law
and thereby may suffer future dilution of their ownership position.

Under the Companies Act, a company having share capital and incorporated in India must offer its holders of
equity shares pre-emptive rights to subscribe and pay for a proportionate number of equity shares to maintain
their existing ownership percentages before the issuance of any new equity shares, unless the pre-emptive rights
have been waived by adoption of a special resolution. However, if the laws of the jurisdiction the investors are
located in does not permit them to exercise their pre-emptive rights without our filing an offering document or
registration statement with the applicable authority in such jurisdiction, the investors will be unable to exercise
their pre-emptive rights unless we make such a filing. If we elect not to file a registration statement, the new
securities may be issued to a custodian, who may sell the securities for the investor’s benefit. The value the
custodian receives on the sale of such securities and the related transaction costs cannot be predicted. In
addition, to the extent that the investors are unable to exercise pre-emption rights granted in respect of the
Equity Shares held by them, their proportional interest in us would be reduced.

A third-party could be prevented from acquiring control of us post this Issue, because of anti-takeover
provisions under Indian law.

As a listed Indian company, there are provisions in Indian legal regime that may delay, deter or prevent a future
takeover or change in control of our Company. Under the Takeover Regulations, an acquirer has been defined
as any person who, directly or indirectly, acquires or agrees to acquire shares or voting rights or control over a
company, whether individually or acting in concert with others. Although these provisions have been
formulated to ensure that interests of investors/shareholders are protected, these provisions may also discourage
a third party from attempting to take control of our Company subsequent to completion of the Issue.
Consequently, even if a potential takeover of our Company would result in the purchase of the Equity Shares
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at a premium to their market price or would otherwise be beneficial to our shareholders, such a takeover may
not be attempted or consummated because of Takeover Regulations.
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The outbreak and after-effects of COVID-19, or outbreak of any other severe communicable disease could
have a potential impact on our business, financial condition, cash flows and results of operations.

EXTERNAL RISK FACTORS

The outbreak of any severe communicable disease, as seen in the recent outbreak and aftermath of COVID- 19,
could materially and adversely affect business sentiment and environment across industries. In addition, our
revenue and profitability could be impacted to the extent that a natural disaster, health epidemic or other
outbreak harms the Indian and global economy in general. The outbreak of COVID-19 has resulted in
authorities implementing several measures such as travel bans and restrictions, quarantines, shelter in place
orders, and lockdowns. These measures have impacted and may further impact our workforce and operations
and also the operations of our clients. A rapid increase in severe cases and deaths where measures taken by
governments fail or are lifted prematurely, may cause significant economic disruption in India and in the rest
of the world. The scope, duration and frequency of such measures and the adverse effects of COVID-19 remain
uncertain and could be severe.

During the lockdown period in response to the COVID-19 pandemic, our Company had certain interim
measures in place to ensure business and operational continuity. Our employees worked remotely. However,
certain of our operations are dependent on various information technology systems and applications which may
not be adequately supported by a robust business continuity plan, which could impact our business in the event
of a disaster of any nature. Although we continue to devote resources and management focus, there can be no
assurance that these programs will operate effectively.

The Terrorist attacks, communal disturbances and regional conflicts in South Asia may have a material
adverse effect on our business and on the market for securities in India.

Terrorist attacks, whether in India or another country may adversely affect Indian and worldwide financial
markets. These acts may also result in a loss of business confidence and have other consequences that could
adversely affect our business, results of operations and financial condition. Some parts of India have
experienced communal disturbances and riots during recent years. If such events recur, our business and
financial condition may be adversely affected.

South Asia has, from time to time, experienced instances of civil unrest. Military activity or terrorist attacks in
the future could adversely affect the Indian economy, and the financial condition and results of operations of
Indian companies, including us, which would have an adverse effect on the trading price of our Equity Shares.

Under Indian legal regime, foreign investors are subject to investment restrictions that limit our Company’s
ability to attract foreign investors, which may adversely affect the trading price of the Equity Shares.
Accordingly, our ability to raise foreign capital may be constrained.

As a company incorporated in India, we are subject to exchange controls that govern the borrowings in foreign
currencies. Further, under applicable foreign exchange regulations in India, transfer of shares between non-
residents and residents are freely permitted (subject to compliance with sectoral norms and certain other
restrictions), if they comply with the pricing guidelines and reporting requirements specified under applicable
laws. If share transfer is not in compliance with such requirements and does not fall under any of the permissible
exceptions, then prior approval of the relevant regulatory authority is required. Such regulatory restrictions limit
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our financing sources and could constrain our ability to obtain financings on competitive terms and refinance
existing indebtedness.

The requirements of being a listed company may strain our resources.

We are not a listed company and have not been subjected to the increased scrutiny of our affairs by shareholders,
regulators and the public at large that is associated by the virtue of being a listed company. As a listed company,
we will incur considerable legal, accounting, corporate governance and other expenses that we did not incur as
an unlisted company. We will be subject to the listing compliances and reporting requirements to the Stock
Exchanges on which equity shares of our Company will be listed, which require us to file audited annual and
unaudited quarterly reports with respect to our business and financial condition. If we experience any delays,
we may fail to satisfy our reporting obligations and/or we may not be able to readily determine and accordingly
report any changes in our results of operations as timely as other listed companies.

Any adverse change or downgrading in ratings of India may adversely affect our business, results of
operations and cash flows.

Any adverse revisions to India’s credit ratings international debt by international rating agencies may adversely
affect our ability to raise additional overseas financing and the interest rates and other commercial terms at
which such additional financing is available. This could have an adverse effect on our ability to fund our growth
on favourable terms or at all, and consequently adversely affect our business and financial performance and the
price of our Equity Shares.

Investors outside India subscribing to this Issue may not be able to enforce any judgment of a foreign court
against us, except by way of a suit in India.

Our Company is a limited liability company incorporated under the laws of India. Our Company’s assets are
located in India. As a result, it may be difficult for investors to effect service of process upon us or such persons
in India or to enforce judgments obtained against our Company or such parties outside India. India is not a party
to any international treaty in relation to the recognition or enforcement of foreign judgments. India has
reciprocal recognition and enforcement of judgments in civil and commercial matters with a limited number of
jurisdictions, including the United Kingdom, Singapore, UAE, and Hong Kong. A judgment from certain
specified courts located in a jurisdiction with reciprocity must meet certain requirements of the Code of Civil
Procedure, 1908, as amended (“Civil Procedure Code”). The United States has not been notified as a
reciprocating territory.

In addition, any person seeking to enforce a foreign judgment in India is required to obtain the prior approval
of the RBI to repatriate any amount recovered, and we cannot assure that such approval will be forthcoming
within a reasonable period of time, or at all, or that conditions of such approvals would be acceptable. Such
amount may also be subject to income tax in accordance with applicable law. Consequently, it may not be
possible to enforce in an Indian court any judgment obtained in a foreign court, or effect service of process
outside of India, against Indian companies, entities, their directors and executive officers and any other parties
resident in India. Additionally, there is no assurance that a suit brought in an Indian court in relation to a foreign
judgment will be disposed of in a timely manner.

Changing laws, rules and regulations and legal uncertainties in India and other countries may adversely
affect our business and financial performance.
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The regulatory and policy environment in which we operate is evolving and subject to change. Such changes
may adversely affect our business, results of operations and prospects, to the extent that we are unable to
suitably respond to and comply with any such changes in applicable law and policy. For example, the
Government of India implemented a comprehensive national goods and services tax (“GST”) regime with effect
from July 1, 2017, that combined multiple taxes and levies by the Central and State Governments into unified
tax structure. Our business and financial performance could be adversely affected by any unexpected or onerous
requirements or regulations resulting from the introduction of GST or any changes in laws or interpretation of
existing laws, or the promulgation of new laws, rules and regulations relating to GST, as it is implemented. The
Government has enacted the GAAR which have come into effect from April 1, 2017.

Uncertainty in the applicability, interpretation or implementation of any amendment to, or change in, governing
law, regulation or policy, including by reason of an absence, or a limited body, of administrative or judicial
precedent may be time consuming as well as costly for us to resolve and may impact the viability of our current
businesses or restrict our ability to grow our businesses in the future.

Regulatory, economic, political scenarios or other factors that are beyond our control may have an adverse
effect on our business and financial performance.

Our economy and its securities markets are influenced by economic developments, any adverse economic
developments or rising of fiscal or trade deficit may also affect investor confidence and cause increased
volatility in securities markets and indirectly affect our economy in general. Any of these factors could depress
economic activity and restrict our access to capital, which could have an adverse effect on our business, financial
condition, and results of operations. Further financial disruption could also have an adverse effect on our
business, future financial performance, shareholders’ equity and the price of our Equity Shares

Also, a change in the government or change in deregulation policies could adversely affect economic conditions
prevalent in the areas in which we operate in general and our business and high rates of inflation could increase
our costs without proportionately increasing our revenues.

Financial instability in other countries may cause increased volatility in Indian and other financial markets.

The Indian financial market and the Indian economy are influenced by economic and market conditions in other
countries, particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe, the United
States and elsewhere in the world in recent years has affected the Indian economy. Although economic
conditions are different in each country, investors’ reactions to developments in one country can have an
adverse effect on the securities of companies in other countries, including India. A loss in investor confidence
in the financial systems of other emerging markets may cause increased volatility in Indian financial market
and, indirectly, in the Indian economy in general. Any global financial instability, including further deterioration
of credit conditions in the U.S. market, could also have a negative impact on the Indian economy.

Financial disruptions may occur again and could harm our results of operations and financial condition. The
Indian economy is also influenced by economic and market conditions in other countries. This includes, but is
not limited to, the conditions in the United States, Europe and certain economies in Asia. Financial turmoil in
Asia and elsewhere in the world in recent years has affected the Indian economy. Any worldwide financial
instability may cause increased volatility in the Indian financial markets and, directly or indirectly, adversely
affect the Indian economy and financial sector and its business.
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Although economic conditions vary across markets, loss of investor confidence in one emerging economy may
cause increased volatility across other economies, including India. Financial instability in other parts of the
world could have a global influence and thereby impact the Indian economy. Financial disruptions in the future
could adversely affect our business, prospects, financial condition and results of operations. The global credit
and equity markets have experienced substantial dislocations, liquidity disruptions and market corrections.

Natural disasters, epidemics, pandemics, acts of war, terrorist attacks and other events could materially and
adversely affect our business and profitability.

Natural disasters (such as earthquakes, fire, typhoons, cyclones, hurricanes and floods), pandemics, epidemics,
strikes, civil unrest, terrorist attacks and other events, which are beyond our control, may lead to global or
regional economic instability, which may in turn materially and adversely affect our business, financial
condition, cash flows and results of operations. Any of these occurrences could cause severe disruptions to our
daily operations and may warrant a temporary closure of our facilities. Such closures may disrupt our business
operations and adversely affect our results of operations. Our operation could also be disrupted if our clients
are affected by such natural disasters or epidemics. An outbreak or epidemic, such as SARS, the HIN1 and
H5N1 viruses or COVID-19 could cause general consumption or the demand for various products to decline,
which could result in reduced demand for our services. Such an outbreak or epidemic may significantly interrupt
our business operations as health or governmental authorities may impose quarantine and inspection measures
on us or our clients.

Moreover, certain regions in India have witnessed terrorist attacks and civil disturbances and it is possible that
future terrorist attacks or civil unrest, as well as other adverse social, economic and political events in India
could have a negative effect on us. Transportation facilities, including vehicles, can be targets of terrorist
attacks, which could lead to, among other things, increased insurance and security costs. Regional and global
political or military tensions or conflicts strained or altered foreign relations, protectionism and acts of war or
the potential for war could also cause damage and disruption to our business, which could materially and
adversely affect our business, financial condition, cash flows and results of operations. Such incidents could
create the perception that investments in Indian companies involve a higher degree of risk and such perception
could adversely affect our business and the price of the Equity Shares.
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SECTION IV- INTRODUCTION
THE ISSUE

Particulars Details of Number of Shares

Issue of Equity Shares by our Company 29,18,400 Equity Shares of face value of Rs.10/- each fully
paid-up for cash at price of Rs. [e]/- per Equity Share
aggregating to Rs. [e] Lakh.

Of which:
Reserved for Market Makers 1,61,600 Equity Shares of face value of Rs.10/- each fully paid-
up for cash at price of Rs. [e]/- per Equity Share aggregating
to Rs. [e] Lakh.

Net Issue to the Public 27,56,800 Equity Shares of face value of Rs.10/- each fully paid-
upfor cash at price of Rs. [e]/- per Equity Share aggregating
to Rs. [e] Lakh.

Of which:

A. QIB portion”™ Not more than [e] Equity Shares
Of which
() Anchor Investor Portion Upto [@] Equity Shares of face value of Rs.10/- each fully paid-

upfor cash at price of Rs. [@] /- per Equity Share aggregating
to Rs. [e] Lakhs
(b) Net QIB Portion (assuming the anchor | Upto [e] Equity Shares of face value of Rs.10/- each fully paid-
Investor Portion is fully subscribed) upfor cash at price of Rs. [e] /- per Equity Share aggregating
to Rs. [e] Lakhs

Of which:
(i) Available for allocation to Mutual Funds | Upto [e] Equity Shares of face value of Rs.10/- each fully paid-
only (5% of the Net QIB Portion) upfor cash at price of Rs. [e] /- per Equity Share aggregating

to Rs. [e] Lakhs
(if) Balance of QIB Portion for all QIBs | Upto [e] Equity Shares of face value of Rs.10/- each fully paid-

including Mutual Funds upfor cash at price of Rs. [e] /- per Equity Share aggregating
to Rs. [e] Lakhs
B. Non — institutional portion ™~ Not Less than [e] Equity Shares of face value of Rs.10/- each

fully paid-upfor cash at price of Rs. [e] /- per Equity Share
aggregating to Rs. [e] Lakhs
C. Retail portion ™~ Not Less than [e] Equity Shares of face value of Rs.10/- each
fully paid-upfor cash at price of Rs. [e] /- per Equity Share
aggregating to Rs. [e] Lakhs

Pre-and Post-Issue Equity Shares:
Equity Shares outstanding prior to the Issue | 80,91,750 Equity Shares of Rs.10/- each

Equity Shares outstanding after the Issue 1,10,10,150 Equity Shares of Rs.10/- each

Use of Proceeds Please see the chapter titled “Objects of the issue” on page 95 of
this Draft Red Herring Prospectus for information about the use
of Net Proceeds.

**As per the Regulation 253 of the SEBI (ICDR) Regulations, 2018, as amended, as present issue is a Book
Building issue the allocation is the net offer to the public category shall be made as follows:

a) Not less than Thirty five percent to retail individual investor;
b) Not less than Fifteen percent to non-institutional investor
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c) Not more than fifty percent to qualified institutional buyers, five percent of which shall be allocated to
mutual funds.

Provided that the unsubscribed portion in either of the categories specified in clauses (a) or (b) may be allocated
to applicants in the other category.

Provided further that in addition to five percent allocation available in terms of clause (C), mutual funds shall
be eligible for allocation under the balance available for qualified institutional buyers.

Our Company, in consultation with the BRLM, may allocate up to 60% of the QIB Portion to Anchor Investors
on a discretionary basis in accordance with the SEBI ICDR Regulations. The QIB Portion will accordingly be
reduced for the Equity Shares allocated to Anchor Investors. One-third of the Anchor Investor Portion shall be
reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or
above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor Investor Portion,
the remaining Equity Shares shall be added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall
be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB
Portions shall be available for allocation on a proportionate basis to all QIB Bidders (other than Anchor
Investors), including Mutual Funds, subject to valid Bids being received at or above the Offer Price. In the
event the aggregate demand from Mutual Funds is less than as specified above, the balance Equity Shares
available for Allotment in the Mutual Fund Portion will be added to the Net QIB Portion and allocated
proportionately to the QIB Bidders (other than Anchor Investors) in proportion to their Bids. For details, see
“Issue Procedure” on page 295.

Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category
except the QIB Portion, would be allowed to be met with spill-over from any other category or combination of
categories, as applicable, at the discretion of our Company in consultation with the BRLM and the Designated
Stock Exchange, subject to applicable law.

Notes

1) The Issue is being made in terms of Chapter 1X of the SEBI (ICDR) Regulations, 2018, as amended
from time to time. The issue is being made by our company in terms of Regulation 229 (2) of SEBI
(ICDR) Regulation, read with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post issued
paid-up equity share capital of our company are being offered to the public for subscription.

2) The Issue has been authorized by our Board pursuant to a resolution passed at its meeting held on May
23, 2024 and by our Shareholders pursuant to a resolution passed at the EGM held on May 25,2024,
This Issue is made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time
to time. For further details please refer to section titled “Issue Structure” beginning on page no. 334 of
this Draft Red Herring Prospectus.
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SUMMARY OF OUR FINANCIAL INFORMATION

ANNEXURE - |

RESTATED STATEMENT OF ASSETS AND LIABILITIES
(Rupees in Lakhs)
Particulars Note For the period For the year For the year For the year
(\[o} ended 31 ended 31 ended 31 ended 31

December, March, 2023 March, 2022 March, 2021
2023

A. | Equity and Liabilities
1 Shareholders' Funds

(a) Share Capital 1.1 539.45 539.45 260.00 260.00
(b) Reserves and Surplus 1.2 355.08 197.18 103.96 72.42
894.53 736.63 363.96 332.42

2 Non-Current Liabilities

(a) Long-term borrowings 1.3 295.88 189.38 98.76 12.50

(b) Other Long-Term Liabilities 1.4 - - - -

(c) Deferred Tax Liabilities 1.5 3.30 - - -

(d) Long Term Provision 1.6 - - - -
3 Current liabilities

(a) Short term borrowings 1.7 1,688.90 1,192.71 479.11 216.18

(b) Trade Payables 1.8

a. Total Outstanding dues of - - - -
micro enterprises and small
enterprises

b. Total outstanding dues other 48.45 45.02 367.58 255.54
than micro enterprises and
small enterprises

(c) Other current liabilities 1.9 206.07 147.95 69.27 85.01

(d) Short term provisions 1.10 61.78 41.05 25.81 10.16

Total Equity and Liabilities 3,198.91 2,352.73 1,404.49 911.81
B. | Assets

1 Non-current assets
(a) Property, plant and equipment
and Intangible assets

(i) Property, plant and Equipment | 1.11 407.39 382.21 131.90 22.42
(ii) Intangible Assets .12 - - - -
(iii) Capital Work In Progress - - -
(c) Deferred tax assets (net) 1.5 - 2.29 3.39 4.25
(b) Non-Current Investments 1.13 - - - -
(d) Other non-Current Assets 1.14 106.75 89.97 79.13 71.04
2 Current assets

(a) Inventories 1.15 - - - -
(b) Trade receivables 1.16 1,257.01 1,086.13 658.53 516.19
(c) Cash and Bank Balances .17 860.64 580.36 303.93 216.19
(d) Short term loans and advances 1.18 525.56 187.30 217.86 81.43
(e) Other current assets 1.19 41.56 24.46 9.76 0.29
Total 3,198.91 2,352.74 1,404.48 911.81
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RESTATED STATEMENT OF PROFIT AND LOSS

ANNEXURE - 11

(Rupees in Lakhs)

Particulars Note  For the period | For the period | For the period  For the period
\[o} ended 31 ended 31 ended 31 ended 31
December, March, 2023 March, 2022 March, 2021
2023
| Revenue from operations 1.1 4,699.43 6,052.70 3,346.73 2,066.75
Il | Other income 1.2 50.00 37.92 14.23 9.83
Il | Total Income (1+2) 4,749.42 6,090.62 3,360.96 2,076.58
IV | Expenditure
Cost of Material Consumed 1.3 - - - -
Purchase of Stock-in-Trade 1.4 - - - -
Change in Inventory of Finished 1.5 - - - -
Goods, Work in Progress, Stock
in Trade
Employee benefit expense 1.6 767.20 810.27 440.02 426.01
Financial costs 1.7 129.01 81.10 23.21 17.77
Depreciation and amortization 1.8 146.52 128.66 26.35 12.78
expense
Other expenses 1.9 3,481.42 4,935.21 2,823.33 1,602.16
Total Expenses 4,524.16 5,955.24 3,312.91 2,048.73
V | Profit/Loss before exceptional 225.26 135.38 48.05 27.85
& extraordinary items & tax
VI | Exceptional Items - - - -
VIl | Exceptional and extraordinary 225.26 135.38 48.05 27.85
items & tax
VIII | Extraordinary Items - - - -
IX | Profit before tax (VII-VIII) 225.26 135.38 48.05 27.85
X | Tax expense
(1) Tax expense for current year 61.78 41.05 15.65 10.16
(1) Mat Credit Entitlement - - - -
(111) Deferred tax 5.59 111 0.86 -0.22
Total Tax Expense 67.37 42.15 16.51 9.94
X1 | Profit/(Loss) After Tax (IX-X) 157.90 93.22 31.54 17.92
Earning per Equity shares (of
Rs 10 each)
(1) Basic & Diluted (Rs.) .12 293 1.73 121 0.69
(1) Annualized (Rs.) .12 293 1.73 121 0.69

This space has been left blank intentionally.

Page 68 of 398




Annexure 111

RESTATED CASH FLOW STATEMENTS

(Rupees in Lakhs)
Particulars For the period  For the period | For the period | For the period

ended 31 ended 31 ended 31
December, 2023 March, 2023 March, 2021

A) Cash Flow from Operating Activities

Net profit before tax and after prior period 225.26 135.38 48.05 27.85
item

Adjustments for:

Depreciation & Amortization 146.52 128.66 26.35 12.78
Interest expense on borrowing 129.01 81.10 23.21 7.77
Interest Income -36.28 -29.28 -7.26 -5.67
Operating profit before working capital 464.52 315.85 90.35 42.74
changes

Change in operating asset and liabilities:

(Increase) / decrease in trade payable 3.43 (322.55) 112.03 140.93
(Increase) / decrease in other current liability 58.12 78.68 (15.74) 27.41
(Increase) / decrease in short term borrowing 496.19 713.59 262.93 216.18
Increase / (decrease) in short term provisions 20.73 15.23 15.65 0.86
Increase / (decrease) in trade receivables (170.88) (427.60) (142.34) (253.30)
Increase / (decrease) in short term loan & (338.26) 30.56 (136.42) 1.17
advances

Increase / (decrease) in Long term loan & - - - 21.18
advances

Increase / (decrease) in other current assets (17.10) (14.70) (9.47) 0.09
Cash generated from operations 516.75 389.06 176.99 197.25
Income taxes (paid)/ Refund Received (61.78) (41.05) (15.65) (10.16)
Net cash provided / (used) by operating A 454.98 348.01 161.34 187.09
activities

B) Cash flows from investing activities

Purchase of/ Advance of Property, Plant & (171.70) (378.96) (135.83) (5.66)
equipment and Intangible assets

Sale of Property, Plant & equipment - - - 2.93
Interest received 36.28 29.28 7.26 5.67
Net cash provided / (used) by investing B (135.42) (349.68) (128.58) 2.94
activities

C) Cash flow from Financing activities

Proceeds from issue of Equity share - 279.45 - 0.00
Proceeds/ (Repayment) of Long Term 89.72 79.77 78.17 (0.88)
borrowings

Interest Paid (129.01) (81.10) (23.21) (7.77)
Net Cash provided / (used) by financing C (39.28) 278.12 54.96 (8.66)
activities

Net increase/Decrease in Cash and Cash A+B+ 280.28 276.45 87.73 181.37
equivalents C

Cash equivalents at the beginning of the period 580.36 303.93 216.19 34.82
Cash equivalents at the end of the period 860.64 580.36 303.93 216.19
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GENERAL INFORMATION

Brief Information on Company and Issue

Registered Office

Date of Incorporation

CIN

Company Category

Registrar of Company

Company Secretary
and Compliance
Officer

Chief Financial Officer

Designated Stock
Exchange

Bid/ Issue Programme

P.S. Srijan Tech Park, Plot No 52, Block DN, 14th Floor, Sector V, Salt Lake,
City, Parganas North, Kolkata, West Bengal, India, 700091

Tel.: +91 7667852418.

Fax: N.A.

E-mail: info@pranikgroup.com

Website: www.pranikgroup.com

February 24, 2015

U60231WB2015PLC205412

Company Limited by Shares

Registrar of Companies, Kolkata

Nizam Palace, 2nd MSO Building, 2nd Floor, 234/4, A.J.C.B. Road, Kolkata-
700020, West Bengal
Tel No.: 033-22877390

Email: roc.kolkata@mca.gov.in
Website: www.mca.gov.in

Mr. Ayon Biswas

P.S. Srijan Tech Park, Plot No 52, Block DN, 14th Floor, Sector V, Salt Lake,
City, Parganas North, Kolkata, West Bengal, India, 700091

Tel: +91 7667852418;

Fax: N.A.
Email: ayon@pranikgroup.com

Mr. Sujay Kundu
P.S. Srijan Tech Park, Plot No 52, Block DN, 14th Floor, Sector V, Salt Lake,

City, Parganas North, Kolkata, West Bengal, India, 700091
Tel: +91 +91 7667852418;
Fax: N.A.

Email: sujay@pranikgroup.com

Emerge Platform of National Stock Exchange of India Limited
Address: Exchange Plaza, Plot no. C/1, G Block, Bandra — Kurla Complex,
Bandra (East), Mumbai — 400051

Bid/Issue Opens On: [e] Bid/Issue Closes On: [e]
Anchor Investor [o]
Bidding date

Note: Applications and any revisions to the same will be accepted only between 10.00 a.m. and 5.00 p.m.
(Indian Standard Time) during the Issue Period at the Application Centres mentioned in the Application Form,
or in the case of ASBA Applicants, at the Designated Bank Branches except that on the Issue Closing Date
applications will be accepted only between 10.00 a.m. and 3.00 p.m. (Indian Standard Time). Applications will
be accepted only on Working Days.
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DETAILS OF INTERMEDIARIES PERTAINING TO THIS ISSUE AND OUR COMPANY

Book Running Lead Manager to the Issue

Narnolia‘

Registrar to the Issue

)

Maashitla™
Covating St Pregte

Narnolia Financial Services Limited

Maashitla Securities Private Limited

Address: 201, 2nd Floor, Marble Arch, 236 B A.J.C
Bose Road, Kolkata, West Bengal- 700020, India

Address: 451, Krishna Apra Business Square, Netaji
Subhash Place, Pitampura, Delhi - 110034, India

Tel No.: +91- 8130678743

Telephone: 011-45121795

Fax No.: Not Available

Email: ipo@maashitla.com

Email: ipo@narnolia.com

Website: www.maashitla.com

Website: www.narnolia.com

Contact Person: Mr. Mukul Agrawal

Contact Person: Mr. Pankaj Pasi

SEBI Registration Number: INR000004370

SEBI Registration No. INM000010791

CIN: U67100DL2010PTC208725

Peer Review Auditor

Banker to the company

1

b= =l

H} HDFC BANK

M/s Goyal Parul & Co, Chartered Accountants

HDFC Bank Limited

Address: 78, J Extension, Third Floor, Near Guru
Ram Dass Nagar School, Laxmi Nagar, Delhi 110092

Address: Ranchi circular Road branch, Rohini 1%
floor, 56 circular road, Ranchi, Jharkhand- 834001

Tel No.: 9621208866

Tel No.: 9835536367

Email 1d: Gauravgupta4657@gmail.com

Email: kitty.jalan@hdfcbank.com

Contact Person: Mr. Gaurav Gupta

Website: www.hdfcbank.com

Peer Review number: 015361

Contact Person: Mr. Rajesh

Firm Registration No.: 016750N

Legal Advisor

Abizchancellor Law LLP

Statutory Auditor

M/s Anand Rajendra & Company, Chartered

Accountants

Address: 57A Om Vihar Phase 11, Uttam Nagar,
New Delhi, 110059.

Address: 22, RG Kar Road, 1* floor Kolkata-
700004

Tel No.: +91 8882017384

Tel No.: 9874182809

Email I1d: adv.parvindra@gmail.com

Email 1d: akj0608@gmail.com

Contact Person: Advocate Parvindra Nautiyal

Contact Person: Mr. Anand Kumar Jain (058247)

Enrollment no.: D/958/2020

Firm Registration No.: 324092E
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DETAILS OF BOARD OF DIRECTORS OF OUR COMPANY

S.N. Name DIN Category Designation
1. Pranav Kumar Sonthalia 06717643 Executive Managing Director
2. | Shradha Kumari 08257480 Executive Director
3. Minal Sonthalia 10456310 Non-Executive Director
4, Nimisha Bhadrakumar Shah 10149047 Non-Executive Independent Director
5. | KG Raghuraman 10637368 Non-Executive Independent Director

For further details of our directors, please refer to the chapter titled “Our Management” beginning on page
191 of this Draft Red Herring prospectus.

Investors may contact our Company Secretary and Compliance Officer and/or the Registrar to the Offer,
Maashitla Securities Private Limited and/or the BRLM, i.e., Narnolia Financial Services Limited, in case of any
pre-Offer or post-Offer related problems, such as non-receipt of letters of Allotment, credit of allotted Equity
Shares in the respective beneficiary account, unblocking of amount in ASBA, etc.

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy to the
relevant SCSB to whom the Application was submitted (at ASBA Bidding Locations), giving full details such as
name, address of the applicant, nhumber of Equity Shares applied for, Application Amount blocked, ASBA
Account number and the Designated Branch of the relevant SCSBs where the Application was submitted by
the ASBA Applicants.

For all Issue related queries and for redressal of complaints, Applicants may also write to the BRLM. All
complaints, queries or comments received by Stock Exchange/SEBI shall be forwarded to the BRLM, who shall
respond to the same.

SELF-CERTIFIED SYNDICATE BANKS

The lists of banks that have been notified by SEBI to act as SCSB for the Applications Supported by Blocked
Amount (ASBA) Process are provided on the website of SEBI. For details on Designated Branches of SCSBs
collecting the Bid Cum Application Forms, please refer to the below mentioned SEBI link.
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognised=yes

REGISTERED BROKERS

Bidders can submit Bid cum Application Forms in the Offer using the stock brokers network of the Stock
Exchanges, i.e., through the Registered Brokers at the Broker Centres. The list of the Registered Brokers,
including details such as postal address, telephone number and e-mail address, is provided on the website of the
SEBI (www.sebi.gov.in) and updated from time to time. For details on Registered Brokers, please refer
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognised=yes.

REGISTRAR TO OFFER AND SHARE TRANSFER AGENTS

The list of the RTAs eligible to accept Bid cum Applications forms at the Designated RTA Locations, including
details such as address, telephone number and e-mail address, are provided on the website of the SEBI on
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognised=yes, as updated from time to time.
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The list of the CDPs eligible to accept Bid cum Application Forms at the Designated CDP Locations, including
details such as name and contact details, are provided on the website of Stock Exchange. The list of branches
of the SCSBs named by the respective SCSBs to receive deposits of the Bid cum Application Forms from the
Designated Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) on
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognised=yes and updated from time to time.

COLLECTING DEPOSITORY PARTICIPANTS

STATEMENT OF RESPONSIBILITY OF THE BOOK RUNNING LEAD MANAGER/STATEMENT
OF INTER SE ALLOCATION OF RESPONSIBILITIES

Since Narnolia Financial Services Limited is the sole Book Running Lead Manager (BRLM) to the Offer and
all the responsibilities relating to co-ordination and other activities in relation to the Offer shall be performed
by them.

CREDIT RATING
This being an issue of Equity Shares, credit rating is not required.
IPO GRADING

Since the Issue is being made in terms of Chapter IX of SEBI ICDR Regulations, there is no requirement of
appointing an IPO grading agency.

EXPERT OPINION
Except as stated below, our Company has not obtained any expert opinion:

Our Company has received written consent dated May 28, 2024, from Peer Review Auditor namely, M/s Goyal
Parul & Co., Chartered Accountants (FRN: 016750N), from the statutory auditor of the company namely M/s
Anand Rajendra & Co., Chartered Accountants, dated May 30, 2024, and Legal Advisor, Abizchancellor Law
LLP dated June 04, 2024, to include their name as an expert as defined under Section 2(38) of the Companies
Act, read with Section 26(5) of the Companies Act 2013.

The report of the peer review auditor on Statement of Tax Benefits and report on Restated Financials, for the
period ended on December 31, 2023 & financial years ended March 31, 2023, 2022 & 2021 as included in this
Draft Red Herring Prospectus.

Further, Legal Advisor, Abizchancellor Law LLP has given his legal due diligence report, as included in this
Draft Red Herring Prospectus, in relation to the Outstanding Litigations and Material Developments dated June
15, 2024.

Aforementioned consents have not been withdrawn as on the date of this Draft Red Herring Prospectus.

However, the term - expert shall not be construed to mean an - expert as defined under the U.S. Securities Act.
All the intermediaries including Merchant Banker has relied upon the appropriacy and authenticity of the same.
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DEBENTURE TRUSTEE
Since this is not a debenture issue, appointment of debenture trustee is not required.
APPRAISAL AND MONITORING AGENCY

As per regulation 262(1) of SEBI ICDR Regulations, the requirement of monitoring agency is not mandatory
if the Issue size is up to Rs. 10,000 Lakh. Since the Issue size is below Rs. 10,000 Lakh, our Company has not
appointed any monitoring agency for this Issue. However, as per section 177 of the Companies Act, 2013 the
Audit Committee of our Company, would be monitoring the utilization of the proceeds of the issue.

BOOK BUILDING PROCESS

The book building, in the context of the Issue, refers to the process of collection of Bids on the basis of the
Draft Red Herring Prospectus/ Red Herring Prospectus within the Price Band, which will be decided by our
Company, in consultation with the BRLM, and will be advertised in [®] editions of the English national
newspaper, [®] editions of the Hindi national newspaper, and [ ®] editions in regional newspaper of West Bengal,
where our Registered Office is located, each with wide circulation, at least two working days prior to the Bid/
Offer Opening Date. The Offer Price shall be finalized after the Bid/ Issue Closing Date. The principal parties
involved in the Book Building Process are:

All Bidders (except Anchor Investors) shall mandatorily participate in the Offer only through the ASBA
process. Pursuant to the UPI Circulars, Retail Individual Bidders may also participate in this Offer through UPI
in the ASBA process. In accordance with the SEBI ICDR Regulations, QIBs bidding in the QIB Portion and
Non-Institutional Bidders bidding in the Non-Institutional Portion are not allowed to withdraw or lower the size
of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail Individual
Bidders can revise their Bids during the Bid/ Offer Period and withdraw their Bids until the Bid/ Offer Closing
Date. Each Bidder by submitting a Bid in Offer, will be deemed to have acknowledged the above restrictions
and the terms of the Offer.

Our Company will comply with the SEBI ICDR Regulations and any other directions issued by SEBI in relation
to this Issue. In this regard, our Company has appointed the BRLM to manage this Issue and procure Bids for
this Issue. The Book Building Process is in accordance with guidelines, rules and regulations prescribed by
SEBI and are subject to change from time to time. Bidders are advised to make their own judgement about an
investment through this process prior to submitting a Bid.

The process of Book Building is in accordance with the guidelines, rules and regulations prescribed by SEBI
under the SEBI ICDR Regulations and the Bidding Processes are subject to change from time to time. Investors
are advised to make their own judgment about investment through this process prior to submitting a Bid in this
Offer.

Bidders should note that this Offer is also subject to obtaining (i) final approval of the RoC after the Prospectus
is filed with the RoC; and (ii) final listing and trading approvals from the Stock Exchanges, which our Company
shall apply for after Allotment.

For further details, please refer to the chapters titled “Issue Structure” and “Issue Procedure” beginning on pages
334 and 295, respectively of this Draft Red Herring Prospectus.
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ILLUSTARTION OF BOOK BUILDING PROCESS AND THE PRICE DISCOVERY PROCESS

For an illustration of the Book Building Process and the price discovery process, please refer to the chapter
titled “Issue Procedure” on page 295 of this Draft Red Herring Prospectus.

UNDERWRITING AGREEMENT

Our Company and BR LM to the issue hereby confirm that the Issue is 100% Underwritten. The Underwriting
agreement is dated [e]. Pursuant to the terms of the Underwriting Agreement, the obligations of the
Underwriters are subject to certain conditions specified therein. The Underwriters have indicated their intention
to underwrite the following number of specified securities being offered through this Issue:

Name, Address, Telephone, Fax, and Email Indicative No. Amount % of the Total

of the Underwriter of Equity Underwritten Issue Size
Shares to Be (Rs. InLakh) Underwritten
Underwritten

[e] [o] [o] [o]

Address: [e]

Telephone: [e]

Email: [e]

Website: [o]

Contact Person: Mr. [e]

SEBI Registration No. [e]

In the opinion of our Board of Directors of the Company, the resources of the abovementioned Underwriter is
sufficient to enable them to discharge the underwriting obligations in full. The above-mentioned Underwriter is
registered with SEBI under Section 12(1) of the SEBI Act or registered as brokers with the Stock Exchanges.

FILING OF PROSPECTUS

A soft copy of the Red Herring Prospectus and Prospectus shall be filed with SEBI through SEBI
Intermediary Portalat https://siportal.sebi.gov. in as per Regulation 246(1) of SEBI (ICDR) Regulations.
Pursuant to Regulation246(2) of SEBI ICDR Regulations, the SEBI shall not issue any observation on the offer
document. A copy of the Red Herring Prospectus and Prospectus along with the documents required to be filed
under Section 26 read with Section 32 of the Companies Act will be delivered to the Registrar of Companies,
Kolkata, Nizam Palace, 2nd MSO Building, 2nd Floor, 234/4, A.J.C.B. Road, Kolkata-700020, West Bengal.

CHANGE IN THE AUDITOR DURING LAST 3 YEAR

There has been no change in the statutory auditors of the company during the last three years preceding the date
of this Draft Red Herring Prospectus.

WITHDRAWAL OF THE ISSUE

Our Company in consultation with the BRLM, reserves the right not to proceed with the Issue at any time after
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the Issue Opening Date but before the Board meeting for Allotment. In such an event, our Company would issue
a public notice in the newspapers, in which the pre-Issue advertisements were published, within two (2) days
of the Issue Closing Date or such other time as may be prescribed by SEBI, providing reasons for not proceeding
with the Issue. The BRLM, through the Registrar to the Issue, shall notify the SCSBs to unblock the bank
accounts of the ASBA Applicants within one (1) day of receipt of such notification. Our Company shall also
promptly inform NSE Emerge on which the Equity Shares were proposed to be listed. Notwithstanding the
foregoing, the Issue is also subject to obtaining the final listing and trading approvals from NSE Emerge, which
our Company shall apply for after Allotment. If our Company withdraws the Issue after the Issue Closing Date
and thereafter determines that it will proceed with an IPO, our Company shall be required to file a fresh Draft
Red Herring Prospectus.

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS OFFER

Our Company and the BRLM have entered into a tripartite agreement dated [e] with [e] the Market Maker
for this Issue, duly registered with NSE Emerge to fulfill the obligations of Market Making:

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI (ICDR)
Regulations, and its amendments from time to time and the circulars issued by the NSE and SEBI regarding this
matter from time to time. Following is a summary of the key details pertaining to the Market Making
arrangement:

1. The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall
be monitored by the stock exchange. Further, the Market Maker(s) shall inform the exchange in advance
for each and every black out period when the quotes are not being offered by the Market Maker.

2. The prices quoted by Market Maker shall be in compliance with the Market Maker Spread Requirements
and other particulars as specified or as per the requirements of NSE Limited and SEBI from time to time.

3. The minimum depth of the quote shall be Rs.1,00,000. However, the investors with holdings of value less
than Rs.1,00,000 shall be allowed to offer their holding to the Market Maker(s) (individually or jointly) in
that scrip provided that he sells his entire holding in that scrip in one lot along with a declaration to the
effect to the selling broker.

4. Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker(s), for the
quotes given by him.

5. There would not be more than five Market Makers for a script at any point of time and the Market Makers
may compete with other Market Makers for better quotes to the investors.

6. On the first day of the listing, there will be pre-opening session (call auction) and thereafter the trading will
happen as per the equity market hours. The circuits will apply from the first day of the listing on the
discovered price during the pre-open call auction.

7. The Marker maker may also be present in the opening call auction, but there is no obligation on him to do
SO.

8. There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily/fully from the market — for instance due to system problems, any other problems. All
controllable reasons require prior approval from the Exchange, while force-majeure will be applicable for
non-controllable reasons. The decision of the Exchange for deciding controllable and non-controllable
reasons would be final.

The Market Maker(s) shall have the right to terminate said arrangement by giving a one month notice or on
mutually acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement
Market Maker(s). In case of termination of the above mentioned Market Making agreement prior to the
completion of the compulsory Market Making period, it shall be the responsibility of the BRLM to arrange
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for another Market Maker in replacement during the term of the notice period being served by the Market
Maker but prior to the date of releasing the existing Market Maker from its duties in order to ensure
compliance with the requirements of regulation 261 of the SEBI (ICDR) Regulations, 2018. Further, our
Company and the BRLM reserve the right to appoint other Market Makers either as a replacement of the
current Market Maker or as an additional Market Maker subject to the total number of Designated Market
Makers does not exceed five or as specified by the relevant laws and regulations applicable at that particulars
point of time. The Market Making Agreement is available for inspection at our registered office from 11.00
a.m. t0 5.00 p.m. on working days.

Risk containment measures and monitoring for Market Makers: Emerge Platform of NSE will have all
margins which are applicable on the NSE Main Board viz., Mark-to-Market, Value- At-Risk (VAR)
Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital etc. NSE can impose any other
margins as deemed necessary from time-to-time.

. Punitive Action in case of default by Market Maker: Emerge Platform of NSE will monitor the
obligations on a real time basis and punitive action will be initiated for any exceptions and/or non-
compliances. Penalties / fines may be imposed by the Exchange on the Market Makers, in case he is not
able to provide the desired liquidity in a particular security as per the specified guidelines. These penalties/
fines will be set by the Exchange from time to time. The Exchange will impose a penalty on the Market
Maker(s) in case he is not present in the market (offering two way quotes) for at least 75% of the time. The
nature of the penalty will be monetary as well as suspension in market making activities / trading
membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties/
fines/ suspension for any type of misconduct/ manipulation/ other irregularities by the Market Makers from
time to time.

Price Band and Spreads: Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27,
2012, limits on the upper side for Markets Makers during market making process has been made applicable,
based on the issue size and as follows:

Buy quote exemption Re-Entry threshold for buy
lssue Size threshold (including guote (including mandatory
mandatory initial inventory of  initial inventory of 5% of
5% of the Issue Size) the Issue Size)
Up to Rs. 20 Crore 25% 24%
Rs.20 Crore to Rs.50 Crore 20% 19%
Rs.50 Crore to Rs.80 Crore 15% 14%
Above Rs.80 Crore 12% 11%

The Marketing Making arrangement, trading and other related aspects including all those specified above
shall be subject to the applicable provisions of law and/or norms issued by SEBI/NSE from time to time.

The trading shall take place in TFT segment for first 10 days from commencement of trading. The

price band shall be 20% and the Market Maker Spread (difference between the sell and the buy quote)
shall be within 10% or as intimated by Exchange from time to time.

Page 77 of 398



Z

The Equity Share capital of our Company, as on the date of this Draft Red Herring Prospectus is set forth below:

CAPITAL STRUCTURE

Rs. In Lakhs
. Particulars Aggregate Aggregate value at

Nominal value offer price
A. | Authorized Share Capital
1,30,00,000 Equity Shares of Rs.10/- each 1,300.00 -

B. | Issued, Subscribed and Paid-Up Share Capital before
the Issue

80,91,750 Equity Shares of Rs.10/- each 809.17 -

C. | Present Issue in terms of the Draft Red Herring
Prospectus

Issue of 29,18,400 Equity Shares of face value of Rs.10/- 291.84 [e]
each at a premium of Rs. [@] /- per share

of which:
() | Reservation for Market Maker- 1,61,600 Equity Shares of 16.16 [®]

Rs.10/- each at a price of Rs. [@] /- per Equity Share reserved
as Market Maker Portion.

(1) | Net Issue to the Public 27,56,800 Equity Shares of Rs.10/- 275.68 [e]
each at a price of Rs. [e] /- per Equity Share.

Of the Net Issue to the Public

| Allocation to Qualified Institutional Buyer — [e] Equity
Shares of Rs.10/- each at a price of Rs. [®] per Equity Share.
Il | Allocation to Retail Individual Investors — [e] Equity [®] [®]
Shares of Rs.10/- each at a price of Rs. [@] /- per Equity Share
shall be available for allocation for Investors applying for a
value of up to Rs.2.00 Lakhs.

111 | Allocation to Non — institutional Investors — [e] Equity [e] [e]
Shares of Rs.10/- each at a price of Rs. [@] /- per Equity Share
shall be available for allocation for Investors applying for a
value of above Rs.2.00 Lakhs.

D. | Issued, Subscribed and Paid-up Share Capital after the

Issue

1,10,10,150 Equity Shares of Rs. 10/- each 1,101.01
E. | Securities Premium Account

Before the Issue Nil

After the Issue [e]

The present issue has been authorized by our Board of Directors vide a resolution passed at its meeting held on
May 23, 2024, and by Special Resolution passed under Section 62(1)(C) of the Companies Act, 2013 at the EGM
of our shareholders held on May 25, 2024.

Our Company has only one class of share capital i.e. Equity Shares of the face value of Rs. 10/- each only. All

Equity Shares are fully paid-up. Our Company has no outstanding convertible instruments as on the date of this
draft Red Herring prospectus.
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NOTES TO THE CAPITAL STRUCTURE

1. Details of increase in Authorized Share Capital:

g

Since the incorporation of our Company, the Authorized share capital of our Company has been altered in
the manner set forth below:

S.N. Date

No. of
Shares

Whether
AGM/EGM

Cumulative
Authorized Share
Capital (in Rs.)
10,00,000

Face Cumulative
Value (in  No. of
Rs.) Shares

100 10,000

1. On Incorporation*| 10,000

The Authorized Equity share capital of the company is Sub-divided from Rs. 100/- per equity share to
Rs. 10/- per equity share by a resolution passed by the shareholders of the company in the General

meeting dated September 30, 2016**,

2. After Sub- 1,00,000 10 1,00,000 10,00,000 EGM
division

3. 06-03-2019 19,00,000 10 20,00,000 2,00,00,000 EGM

4, 21-03-2020 10,00,000 10 30,00,000 3,00,00,000 EGM

5. 24-02-2023 25,00,000 10 55,00,000 5,50,00,000 EGM

6. 16-05-2024 75,00,000 10 1,30,00,000 13,00,00,000 EGM

*The company has been incorporated on February 24, 2015.
**The form SH-7 for subdivision of share capital cannot be found in the records of ROC as well as of the
company. Kindly refer to the risk factor number 28 on page 40 of this Draft Red Herring Prospectus.

Note: Certain discrepancies have been identified in some forms filed to the Registrar of Companies (ROC)
through the Ministry of Corporate Affairs (MCA) portal since the inception of the company. A search report
has been obtained from Mr. Dalia Sharma a practicing Company Secretary, having COP Number 27291,
dated June 15, 2024.

History of Paid-up Equity Share Capital of our Company.

No.. OfFace Issue Nature of
of Equity . . Nature
value Price considera
Shares
allotted

(Rs) I(Rs) ftion /Wotment

Cumulative
Securities
premium

Cumulative .
Cumulative
ofnumber of - .
Paid-up

Equity .
Shares Capital (Rs.)

Date

Allotment

1. On

10,000 100 | 100 | Cash |Subscription 10,000 10,00,000 N.A.
Incorporation to MOA®
The Equity share capital of the company is Sub-divided from Rs. 100/- per equity share to Rs. 10/- per equity share
by a resolution passed by the shareholders of the company in a General meeting dated September 30, 2016*.
2. After Sub- | 1,00,000 | 10 | 10 | Other |Subdivision | 1,00,000 10,00,000 N.A.
division than Cash @
3. 31-03-2020 | 19,00,000 | 10 | 10 Cash | Conversion | 20,00,000 | 2,00,00,000 N.A.
of Loan into
Equity ©
4. 31-03-2020 | 6,00,000 | 10 | 10 Cash | Conversion | 26,00,000 | 2,60,00,000 N.A.
of Loan into
Equity @
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5. 28-03-2023 | 27,94,500 | 10 10 Cash Conversion | 53,94,500 | 5,39,45,000 N.A.
of Loan into
Equity ®
6. 23-05-2024 | 26,97,250 | 10 NA | Other |Bonus lIssue| 80,91,750 | 8,09,17,500 N.A.
than Cash ®)

*The form SH-7 for subdivision of share capital cannot be found in the records of ROC as well as of the
company. Kindly refer to risk factor number 28 on page 40 of this Draft Red Herring Prospectus.

Note: Certain discrepancies have been identified in some forms filed to the Registrar of Companies (ROC)
through the Ministry of Corporate Affairs (MCA) portal since the inception of the company. A search report
has been obtained from Mr. Dalia Sharma, a practicing Company Secretary, having COP Number 27291,
dated Junel5, 2024.
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Note:

1.

Initial Subscribers to Memorandum of Association hold 10,000 Equity Shares each of face value of Rs.
100/- fully paid up as per the details given below:

.N. | Name of Person '~ No. of Shares Allotted
1. Pranav Kumar Sonthalia 8,000
2 Priti Sonthalia 2,000

Total 10,000

The Company thereafter Subdivision of 10,000 Equity shares of ¥ 100/- each to 1,00,000 Equity shares of
Rs. 10/- each on September 30, 2016, as per details given below:

. N. No. of Shares Issued
1. Pranav Kumar Sonthalia 80,000
2 Anup Kumar Sonthalia 20,000

Total 1,00,000

The Company thereafter issued 19,00,000 Equity shares of X 10/- each on March 31, 2020, for cash
consideration due to conversion of loan, mentioned in detail below:

S.N. = Name of Person " No. of Shares Allotted
1. Pranav Kumar Sonthalia 19,00,000
Total 19,00,000

The Company thereafter issued 6,00,000 Equity shares of X 10/- each on March 31, 2020, for cash
consideration due to conversion of loan, mentioned in detail below:

\ No. of Shares Issued
1. Pranav Kumar Sonthalia 6,00,000

Total 6,00,000

The Company thereafter issued 27,94,500 Equity shares of X 10/- each on March 28, 2023, for cash
consideration due to conversion of loan, mentioned in detail below:

. N. \ No. of Shares Issued
1. Pranav Kumar Sonthalia 27,20,000

2. Shradha Kumari 74,500
Total 27,94,500

The Company thereafter issued 26,97,250 Equity shares of ¥ 10/- each on May 23, 2024, for
consideration other than cash due to issue of bonus shares, mentioned in detail below:

S. N. NET No. of Shares Issued

1. Pranav Kumar Sonthalia 26,49,750
2. Shradha Kumari 47,250
3. Minal Sonthalia 50
4. Avinash Saigal 50
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5. Abhijit Majumdar 50
6. Anand Arun Khaitan 50
7. Rakesh Kumar 50

Total 26,97,250

This place has been left blank intentionally.
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3. Shareholding of the Promoters of our Company

As on the date of this Draft Red Herring Prospectus, our Promoter — Mr. Pranav Kumar Sonthalia, Ms. Shradha Kumari and Ms. Minal Sonthalia, holds total 80,91,150
Equity Shares, representing 99.99% of the pre-issue paid up share capital of our Company, respectively.

Details of build-up of shareholding of the Promoters

Face Issue/
Value = Transfer

per price per
Equity Equity
Share | Share (in
(inRs.) Rs.)
Mr. Pranav Kumar Sonthalia

% of pre
Consideration issue capital
(cash/ other than Name of Transferor / Transferee of
cash) Cumulative
Shares

Date of Allotment /
acquisition /
transactionand

Nature (Allotment/ NuEmbgtr of
transfer) quity
when made fully Shares

paid up

Incorporation Subscriber to MOA 8,000 Cash A 0.99%
30-09-2016 Subdivision of equity shares 80,000 10 10 Other than Cash| N.A. 23.48%
31-03-2020 Conversion of Loan 19,00,000 10 10 Cash N.A. 7.41%
31-03-2020 Conversion of Loan 6,00,000 10 10 Cash N.A. 33.61%
28-03-2023 Conversion of Loan 27,20,000 10 10 Cash N. A (0.00%)
09-01-2024 Transfer (100) 10 10 Cash Minal Sonthalia (0.00%)
09-01-2024 Transfer (100) 10 10 Cash Avinash Saigal (0.00%)
09-01-2024 Transfer (100) 10 10 Cash Abhijit Majumdar (0.00%)
09-01-2024 Transfer (100) 10 10 Cash Anand Arun Khaitan (0.00%)
09-01-2024 Transfer (100) 10 10 Cash Rakesh Kumar 32.75%
23-05-2024 Bonus issue 26,49,750 10 N.A Other than Cash N.A. 0.00%

Total 79,49,250 98.24%

Ms. Shradha Kumari

31-10-2018 Transfer 20,000 10 10 Cash Anup Kumar Sonthalia 0.25%
28-03-2023 Conversion of Loan 74,500 10 10 Cash N.A. 0.92%
23-05-2024 Bonus issue 47,250 10 N.A. Other than Cash N.A. 0.58%

Total 141,750 1.75%

Ms. Minal Sonthalia

09-01-2024 Transfer 100 10 10 Cash Pranav Kumar Sonthalia 0.00%
23-05-2024 Bonus issue 50 10 N.A. Other than Cash N.A. 0.00%
Total 150 0.00%

All the Equity Shares held by our Promoters were fully paid-up on the respective dates of acquisition of such Equity Shares. None of the Equity Shares held by our
Promoters are under pledged.
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4. Our shareholding pattern.

i.  The table below represents the shareholding pattern of our Company as per Regulation 31 of the SEBI (LODR) Regulations, 2015, as on the date of this Draft Red Herring
Prospectus:

Category Category of No. Of No. of No. of No. of Total nos. Shareh Number of Voting Rights held ineach  No. of Shareholding, Number of | Number of Number  of
Code  shareholder share fully paidip Partly shares shares held olding class of securities* Shares as a % locked in | Shares pledged shares held in
holder equity paid up underlying asa% Under lying  assuming full ~ Shares or otherwise.  dematerialized
Shares equity Depository of total Outstanding| conversion of encumbered  form
Held share s Receipts no. of convertible | convertible No.(a) As | No.(a) Asa
held share s No. of Voting Rights securities | securities (as a %  of
(unreali (including a percentage i total

zeed as Warrants) |of  diluted share s
per SCR Class X Class Total asa share Capital) held (B)
R, 1957) Y Total | %  of As a % of

As a (A+B (A+B+C2)

% of +C)

(A+B

+C2)

I T 1T IV Vv VI VI= IV+ | VI IX X XI=VII X1l X1 XIV
VAV | +X
A E{gmggsgmp 3 | 80,91,150| - 80,91,150 | 99.99% B0,91,150 80,921,150 (80,91,150 99.99% 80,091,150
(B) |public 4 600 - - 600 Neb%:;g' 600 | - 600 600 - | Negligible - - - - 600

Non Promoter-
© Non Public B

Shares
@ underlyingDRs |~ ) ) ) : - - - - - - - - - - . ;
Shares held by
Employee - - - - - - - - - - - - - - -
) Trusts

Total 7 80,91,750 80,91,750 | 100% |80,91,750 - |80,91,750/80,91,750 - 100% - - - - 80,91,750

*As on the date of this Draft Red Herring Prospectus 1 Equity Shares holds 1 vote.
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I.  Shareholding Pattern of Promoters and Promoter Group

#  Category& name of shareholder PAN No. ¢ No. of No. No. of
0] (1) shareholde fully paid of share
s (I11) up equity Partly under
shares paid lying
held up  Depos
1v) equity itory
share 85 nre
s held alize

(YD)

0] a | an a1 M [(VD)

Shareholdi
ngasa

% of total
no. of
shares
(calculated
as per
SCRR,
1957)

Asa

% of (A+B
+C2)

Total nos.
shares held
(V1)

class of securities

No. of Voting Rights | Total asa %
Class Cla Total of (A+
X SS S B+C)

'Y

(IV)+(V)+(V 1) | (VI (1X)

Number of Voting Rights held ineach |No.

Shares

Underlying
Outstandin

9

convertible
securities
(including

of |Shareholding,

as a % assuming in Shares

full conversion
ofconvertible
securities (as a
percentage of
diluted  share
Capita I)

Warrants) |As a % of

X)

X)

(A+B+C2)

XD=(VI1)+( X)

Number of locked Number
Shares pledge shares held
d or otherwise in

No.(a)

D)

encumbered

No. Asa
@ %

of Number of

demateriali
zedform

of tot al
shares

held
()
(X1

(1) |Indian

X1v)

(a) |Individual/HUF

1 [Pranav Kumar Sonthalia - 79,49,250| - -

79,49,250 | 98.24% | 79,49,250| - |79,49,250 | 79,49,250

98.24%

79,49,250

2 [Shradha Kumari - 1,41,750| - -

1,41,750 1.75% | 1,41,750 | - | 1,41,750 | 1,41,750

1.75%

1,41,750

PRk |w

3 [Minal Sonthalia - 150 - -

150 150 - 150 150

Negligible

Negligible

150

(b) |Cen. Govt./ State
Government(s)

(c) |[Financial Institutions/Banks - - - - -

(d) |Any other (Body Corporate) - - - N Z

Sub- total (A) (1) - - - - -

(2) |Foreign - - - - -

(2) [Individual (NRI/ Foreign
Individual)

(b) |Government - - - - -
I

Institutions - - R N N

(d) |[Foreign Portfolio Investor - - - - -

(f) |Any Other(specify) - - - - -

Sub- Total(A) (2) - -

Total Shareholding of Promoters and 3 180,91,150] - -

Promoter Group (A)=(A)(1) +(A)(2)

80,91,150 | 99.99% | 80,91,150| - |80,91,150|80,91,150

99.99%

80,91,150

This space has been left blank intentionally.
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1. Shareholding Pattern of the Public shareholder

Category& name of shareholder PAN No. of No. of No. of No. of Total Shareholdin| Number of Voting Rights held ineach | No. of Shareholding, as Number oflocked Number ol Number of
shareh fully paid Partly shares nos. g as a% of class of securities Shares a % assuming in Shares Shares pledgedor shares held
olders up equity paid up underlyi shares total no. ol Underlying full conversion otherwise in

shares equity ng held shares Outstanding of  convertible encumbered demateriali
held shares Deposito  (VII) (calculated =~ No. of Voting Rights Total asa convertible securities ( as a No. (a) Asa No. Asa zedform

held ry as pet % of (A+|securities |percentage  of % @ %
Receipts SCRR, 1957) Class Clas Total B+C) | (including |diluted share of tot al of tot al
As a % of : X sS Warrants) |Capital) shares shares
(A+B+C2) : As a % of =N ()) held (B)
(A+B+C 2)

D) aaml av | | V) [(V+HW) (Vi) (%) ) (X1)=( (XI1) (X)) | (XIV)
+(VI) 1)+(X)

(1) |Institutions - - - - - - - - - - - - - - - - _ _
(a) |[Mutual Funds - - - - - - - - - - - - - - - _ _ _
(b) [Venture Capital Funds - - - - - - - - - - - - _ - _ _ _ _
(c) |Alternate Investment Funds - - - - - - - - - R R R R N N N N N
(d) [Foreign Venture Capital Investors - - - - - - - - - R R R R N N N N N
(e) |Foreign Portfolio Investor - - - - - - - - - R R R R N N N N N
(f) [Financial Institutions/ Banks - - - - - - - - - R R R R N N N N N
(g) |Insurance Companies - - - - - - - - - - - - _ - _ _ _ _
(h) |Provident Funds/ Pension Funds - - - - - - - - - . . . _ _ _ _ _ -
(i) |Any other (specify) - - - - - - - - - - - . _ _ _ _ _ -
Sub-Total (B)(1) - - - - - - - - - - - - - - - - - -
Central Government/State Government
(s)/ President of India
Sub-Total (B) (2) - - - - - - - - - - - . _ _ _ _ _ _
Non- Institutions - - - - - - - - - - - . R _ R _ _ .
Individuals- - - - - - - - - . - B _ _ N _ _ . .
@ i :]T)‘:T']‘f:]‘f,';l’""s'hj;grgg‘;'t‘;ffpht‘(’)";"5‘92 | - | 4| 600 - - 600 | Negligible| 600 | - | 600 | 600 - Negligible - - - . 600
ii. Individual shareholders holding

nominal share capital in excess of Rs.2

lakh
(0) NBFCs .

registered with RBI - - - - - - - - - - - - - - - - - -
(c) |[Employee Trusts - - - - - - - - - - - B B B B . _ _
) Overseas Dgpositories (holding DRs)
(balancing figure)

(e) |Any Other (specify) - - - - - - R - - - - - - - - - - -

Sub-Total (B)(3) - - - - - - B "
Total Public Shareholding (B)-(B)(1)+(B) 4 600 - - 600 Negligible 600 - 600 600 - Negligible - - - - 600
@+(B)A)

2

~

€

—

Page 86 of 398



I11. Shareholding pattern of the Non Promoter- Non Public shareholder

Category & name of PAN No.  of No. of No. of No. ol Total nos. Shareholding | Number of Voting Rights held irf No. of Shares Total Number of Number of Shares Number
shareholder shareholders full y Partly shares shares held as a % of total each class of securities Under lying Shareholding, locked in pledged or otherwise  shares held in
paid up paid up underlying no. of shares Outstanding | as a % Shares encumbered dematerialized
equity equity Depository (calculated as No. of Voting Rights convertible | assuming full No.| Asa % No. (Not As a % of form
shares shares Receipts per  SCRR, Class : Class : Total | Tot al ag securities conversion ol (a) of total Applicable) total shares
held held 1957) X % (including | convertible shares held (Not
As a % of % Warrants) | securities ( as held (B) Applicable)
(A+B+ C2) of Tota percentage o
Voting diluted  shari
rights Capital)
As a % of
(A+B+C 2)
(VIn)= XD=(V
m (1) (D) (v) V) (V1) (IV)+(V) (Vi) (IX) X) (XI1) (Xt (X1V)
+{(VI) 1)+(X)

(1) |Custodian

/DR Holder

(@) |Nameof DR

Holder (if applicable)
(2) |[Employee Benefit Trust
(Under SEBI

(Share based Employee
Benefit)  Regulations,
2014)

Total Non- Promoter —
Non Public
Shareholding
1=1(1)+1(2)

Note:
[1 In terms of SEBI circular bearing No. CIR/ISD/3/2011 dated June 17, 2011 and SEBI circular bearing No. SEBI/CIR/ISD/ 05 /2011, dated September 30, 2011, the Equity Shares

held by the Promoters/Promoters Group Entities and 50% of the Equity Shares held by the public shareholders, shall be dematerialized. As on the date of this Draft Red Herring
Prospectus, all the equity shares has been in the dematerialized form except some public shareholders holding 0.01% of the total shareholding.

[1 PAN of the Shareholders will be provided by our Company prior to Listing of Equity Share on the Stock Exchange.

[1 Our Company will file the shareholding pattern of our Company, in the form prescribed under Regulation 31 of the SEBI (LODR) Regulations, 2015, one day prior to the listing of
the equity shares. The shareholding pattern will be uploaded on the website of NSE Emerge before commencement of trading of such Equity Shares.

This space has been left blank intentionally.
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As on the date of this Draft Red Herring Prospectus, there are no partly paid-up shares/outstanding
convertiblesecurities/warrants in our Company.

Following are the details of the holding of securities of persons belonging to the category ‘“Promoter and
Promoter Group” and “public” before and after the Issue:

Do o Do o
0 ame o 0. O a% o 0. O Asa% 0
-0 -0 10 -0
al'€ apItld al€ adpItd
Promoters
1. | Pranav Kumar Sonthalia 79,49,250 98.24% 79,49,250 72.20%
2. | Shradha Kumari 1,41,750 1.75% 1,41,750 1.29%
3. | Minal Sonthalia 150 Negligible 150 Negligible
Total - A 80,91,150 99.99% 80,91,150 73.49%
Promoter Group
NIL
Public
4. | Public 600 Negligible 600 Negligible
5 | IPO - - 29,18,400 26.51%
Total-C 600 Negligible 29,19,000 26.51%
Grand Total (A+B+C) 80,91,750 100.00% | 1,10,10,150 100.00%

table below:

Name of the Promoter

No. of Shares held

7. The average cost of acquisition of or subscription to Equity Shares by our Promoters is set forth in the

Average cost of Acquisition (in Rs.)

Pranav Kumar Sonthalia

79,49,250

6.67

Shradha Kumari

1,41,750

6.67

Minal Sonthalia

150

6.67

As certified by M/s Goyal Parul & Co., chartered accountants, dated June 12, 2024.

Details of Major Shareholders:

(A) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date of this
Draft Red Herring Prospectus:

Name of shareholders

No. of Equity Shares

held*

% of Paid-up
Capital**

Pranav Kumar Sonthalia 79,49,250 98.24%
Shradha Kumari 1,41,750 1.75%
Total 80,91,000 99.99%

(B) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date ten

days prior to the date of the Draft Red Herring Prospectus:
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Name of shareholders No. of Equity Shares 9% of Paid-up

held* Capital**
1. Pranav Kumar Sonthalia 79,49,250 98.24%
2. Shradha Kumari 1,41,750 1.75%
Total 80,91,000 99.99%

(C) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date one
year prior to the date of this Draft Red Herring Prospectus:

S.No.  Name of shareholders No. of Equity Shares 9% of Paid-up
held* Capital**

1. Pranav Kumar Sonthalia 53,00,000 98.22%

2. Shradha Kumari 94,500 1.78%

Total 53,94,500 100.00%

(D) List of Shareholders holding 1.00% or more of the Paid-up Capital of the Company as on date two
years prior to the date of this Draft Red Herring Prospectus:

Name of shareholders No. of Equity Shares % of Paid-up

held* Capital**
1. Pranav Kumar Sonthalia 25,80,000 99.23%
2. Shradha Kumari 20,000 0.77%
Total 26,00,000 100.00%

*The Company has not issued any convertible instruments like warrants, debentures etc. since its
incorporation and there are no outstanding convertible instruments as on date of this Draft Red Herring
Prospectus.

** the % has been calculated based on existing (pre-issue) Paid up Capital of the Company.

9. Our Company has not issued any Equity Shares out of revaluation reserve or reserves without accrual of
cash resources.

10. Except as disclosed in this Draft Red Herring Prospectus, our Company presently does not have any
intention or proposal to